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INDEPENDENTS AUDITORS’ REPORT

To the Board of Directors and Shareholders of
Glenmark Pharmaceuticals México, S.A. de C.V.:

Opinion

We have audited the financial statements of Glenmark Pharmaceuticals Mexico, S.A. de
C.V,, (the “Company”), which comprise the balance sheets as of March 31, 2025 and 2024,
and the statements of income, statements of changes in stockholders’ equity and
statements of cash flows for the years then ended, and the related notes to the financial
statements and a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as of March 31, 2025 and 2024, and its financial
performance and its cash flows for the years then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis of opinion

We conducted our audits in accordance with International Standards on Auditing (ISA). Our
responsibilities under those standards are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with ethical requirements applicable to our audit of financial
statements in Mexico for the Code of Ethics issued by the Mexican Institute of Public
Accountants (IMCP Code), and we have fulfilled our other ethical responsibilities in
accordance with the IMCP Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis paragraph

Auditing core issues are those issues that, according to our professional judgement, have
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had a greater relevance in our audit of the financial statements for the current term. These
issues have been treated in the context of our audit of the financial statements altogether
and in the preparation of our opinion thereon, and we do not express a separate opinion
about these issues.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal controls as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters, related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
the financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— ldentify and asses the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
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our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or override of internal control.

—  Obtain and understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

—  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

—  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

—  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in the internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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Further Issues

The accompanying financial statements have been prepared to allow its Parent Company,
Glenmark Pharmaceuticals, Ltd. to consolidate its financial statements.

Asesores Profesionales, Contadores Publicos Consultores, S.C.

L.C.C. Rafael Arenas Hernandez
México City
May 15, 2025.
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GLENMARK PHARMACEUTICALS MEXICO, S. A. DEC. V.

(A Subsidiary of Glenmark Pharmaceuticals, Ltd.)

BALANCE SHEETS
AT MARCH 31, 2025 AND 2024
(In mexican pesos)

2025 2024
ASSETS
Current assets
Inventories 166,743,153 51,577,642
Trade receivables 67,635,959 96,551,964
Other short-term financial assets 33,210,843 19,508,188
Cash and cash equivalents 126,224,589 178,547,958
Total current assets 393,814,544 346,185,752
Non current assets
Property, plant and equipment 2,287,557 1,904,832
Other Intangible Assets 30,643,406 27,547,428
Right to use Asset 11,553,038 20,802,520
Deferred tax assets 9,717,528 9,978,551
Total non- current assets 54,201,529 60,233,331
Total assets 448,016,073 406,419,083
EQUITY AND LIABILITIES
Liabilities
Current liabilities
Trade payables 239,972,422 176,279,096
Other current liabilities 4,049,507 2,852,523
Total current liabilities 244,021,929 179,131,619
Non-current liabilities
Employee benefit obligations 12,705,014 10,507,006
Non current portion of borrowings 0 0
Lease liability - non current 12,759,791 21,496,478
Total non-current liabilities 25,464,805 32,003,484
Total liabilities 269,486,733 211,135,103
Equity
Share capital 404,975,502 404,975,502
Retained earnings -250,570,208 -233,815,564
Share Application Money 24,124,042 24,124,042
Total Equity 178,529,336 195,283,980
Total equity and liabilities 448,016,069 406,419,083

See accompanying notes to financial statements.

L.C. Catalino Bocanegra Gémez
Controller



GLENMARK PHARMACEUTICALS MEXICO, S. A. DEC. V.

(A Subsidiary of Glenmark Pharmaceuticals, Ltd.)

STATEMENTS OF INCOME

FOR THE YEARS ENDED MARCH 31, 2025 AND 2024

(In Mexican pesos)

2025
INCOME
Income from operations 536,721,219
Other income 22,345,134
Total 559,066,353
Changes in inventories of finished goods and work-in-process (115,165,511)
Purchase of products for sale 368,306,574
Employee benefit expenses 146,342,489
Depreciation, amort and impairment of non-financial assets 13,044,014
Other expenses 163,067,847
Total 575,595,413
Operating profit (16,529,060)
Profit/(Loss) before tax (16,529,060)
Income tax (expense)/credit Note 7 250,391
Profit/(Loss) after tax from continuing operations (16,779,451)
Profit/(Loss) after tax carried to balance sheet (16,779,451)

See accompanying notes to financial statements.

L.C. Catalino Bocanegra Gémez ﬂ%
Controller

2024
451,823,866
6,392,078
458,215,944
(10,972,344)
180,634,336
128,198,651
13,484,293
112,822,376
424,167,312
34,048,632
34,048,632
37,856,148
(3,807,516)

(3,807,516)



GLENMARK PHARMACEUTICALS MEXICO, S. A. DEC. V.

(A Subsidiary of Glenmark Pharmaceuticals, Ltd.)

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED MARCH 31, 2025 AND 2024

(In Mexican pesos)

2025 2024
OPERATING ACTIVITIES:
Income before provisions $(14,295,612) $ 27,989,723
ltems related to operating activities:
Depreciation and amortization 925,291 13,484,293
Gain on sale fixed assets
Provision for PTU
ltems related to financing activities:
Interest expense 13,638,210 12,278,246
25,762,539
Changes in operating assets and liabilities:
(Increase) Decrease in accounts receivable 15,221,738 (50,686,676)
(Increase) Decrease in inventory -115,165,510 (10,972,344)
Increase in accounts payable (2,539,188) 15,416,193
Decrease in related parties 66,235,246 101,124,757
(Decrease) Increase in taxes 1,585,391 (395,240)
Increase in Employee retirement obligations 2,198,008 3,170,711
Increase in other liabilities (12,242.710) 17,080,879
Net cash flows from operating activities -44.439,136 128,490,542
INVESTING ACTIVITIES:
Purchases of equipment - (674,068)
Right to use assets 9,249,481 (31843155)
Intangible assets (3,495,977) 5,898,700
Net cash flows used in investing activities 5,753,977 (26,618.523)
FINANCING ACTIVITIES:
Interest paid (13,638,210) (12,278,246)
Net cash flows from financing activities (13.638.210) (12,278.,246)
Increase (decrease) in cash and cash equivalents (52,323,369) 89,593,773
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 178,547,958 88,954,185
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 126,224 178,547

See accompanying notes to financial statements.

L.C. Catalino Bocanegra Gémez /
Controller



GLENMARK PHARMACEUTICALS MEXICO, S. A. DE C. V.
(A Subsidiary of Glenmark Pharmaceuticals, Ltd.)

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31, 2025 AND 2024

(In Mexican pesos)

NATURE OF BUSINESS, BASIS OF PRESENTATION, AND MANAGEMENT

A) Line of Business.

Glenmark Pharmaceuticals México, S.A. de C.V. (the "Company"), was incorporated on
August 21, 2008, in Mexico City and is a subsidiary of Glenmark Pharmaceuticals Ltd., the
latter being the holding company. The main purpose of the company is the import,
distribution and commercialization of pharmaceutical products, of the following therapeutical
lines: Dermatological, Respiratory, Hospitalary and Oncological.

B) Management Plan.

The Company continues to have the full support of its parent company to continue operating
in Mexico. The company plans to continue growing and generating profits through the
penetration of our current portfolios and the new launches of generic and innovative
medicines.

- Focus efforts on the highest-volume and most profitable products in each therapeutic area.
- Market launch of two products: Ryaltris in the respiratory line and Micropal in the
dermatology line, in addition to two important launches in oncology: Abiraterone and
Fulvestran.

- Increase sales through the growth of our four product portfolios, through the efficient
promotion of our products to physicians, as well as the growth and opening of new
distribution channels.

- Continue investing in our sales force and marketing, and generally strengthen our
infrastructure in line with our company's growth.

- Accelerate the submission and approval processes for new products in the oncology,

respiratory, dermatology, and hospital areas.



- Successful launch of new products, investing heavily in scientific and academic events, as
well as in generating demand in clinics and ensuring product presence in key points of sale
nationwide.

C) Goals Reached

- Sales grew 18% from April 2024 to March 2025, primarily in the respiratory line, with the
recent launches of Dirnelid AZ and Ryaltris, as well as the strengthening of the dermatology
and oncology lines.

- In financial indicators, Ebit growth has been greater than sales and cash flow has been
greater than Ebit, maintaining a healthy business and with broad expectations of continuing
to build top-level brands such as Misdapre, Dirnelid AZ and Ryaltris.

Basis of Presentation

The Company prepares financial statements in compliance with the International Financial
Reporting Standards (IFRS). Such standards demand consistent provision and
implementation of accounting policies for transactions and occurrences. Outlined in note 2
are those policies considered particularly significant.

Translation into English of the financial statements — The accompanying financial
statements have been translated from Spanish into English for use outside of Mexico.

These financial statements are presented on the basis of International Financial Reporting
Standards (“IFRS”).

Recognize of the effects of the inflation - The Company prepares its financial statements
based on historical costs; Consequently, they do not recognize the cumulative effects of
inflation on non-monetary items recognized in the financial information as of December 31,
2007 (the last year in which an inflationary economic environment is considered) as required
until that year. To date, the effects of inflation are not considered material in the financial
statements taken as a whole.

Costs and expenses shown in the Statement of Results are presented in accordance with
their function, given that this classification allows the pertinent assessment on the gross
income.

Leases - The main aspects that are considered are:

(a) a lease is a contract which transfers to the lessee or the right to use an asset for a

specified period of time or in exchange for a contract, so it is necessary to assess, at the
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beginning of the contract, whether the right to control the use of an identified activity for a
given period of time is obtained; (b) nature has changed. By replacing the expense for
operating income in accordance with NIIF 16 Leases, by a depreciation or amortization of
the rights of use on the assets and an expense for interest on the liabilities for leases in the
financing result.

Comprehensive income - This is the modification of stockholders' equity during the year for
items that are not capital contributions, reductions and distributions; it is made up of the net
profit (loss) for the year plus other items that represent a gain or loss for the same period,
which are presented directly in stockholders' equity without affecting the income statement.
The Company’s other comprehensive income (loss) primarily consists of unrealized gains
and losses on cash flow hedges and unrealized gains and losses on retirement-related
benefits obligations.

Use of estimates - The preparation of these financial statements in agreement with the
IFRS requires the management of the Company to make certain estimates and use certain
assumptions to value some of the items of the financial statements and to make the
disclosures contained therein. The management of the Company, applying the preliminary
judgment, considers that the estimates and assumptions used were appropriate in the
circumstances. The results could differ from those estimates.

NOTE 2 SIGNIFICANT ACCOUNTING POLICIES

The most significant accounting policies, as followed by the Company and in compliance
with the IFRS, are as follow:

A) Cash and cash equivalents - All highly liquid debt and money market instruments
purchased with and original maturity of three months included. These includes cash on
hand, banks deposits and other highly liquid investments with inmediate availability, with
minor risk due to changes in their fair value.

B) Accounts Receivable and Revenue Recognition - Accounts receivable represent amounts
payable by customers and originate from the sale of goods during the normal flow of their
operations. Revenue is recognized in the term in which the risks and benefits are transferred

from the inventories to the customers.
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C) Inventories - Inventories consists merchandise held for resale. The Company reports
inventories at the lower of cost or net realizable value, and their cost of sales are expressed
in their historical value, determined by the average cost method. The specified value of the
inventories, of their net realizable value.

D) Prepaid expenses — Prepaid expenses represent those expenditures made by the
Company where the benefits and risks inherent in the goods to be acquired or the services
to be received have not been transferred. Once the goods and/or services relating to
advance payments have been received, they must be recognized as an asset or as an
expense in the income statement for the period, depending on the respective nature.

E) Equipment and Leasehold improvements - Equipment are recorded at acquisition cost.
Depreciation is calculated using the straight-line method based on the estimated useful lives

of assets in both years as follows:

Years
Computer equipment 3
Vehicles 4
Furniture and equipment 10
Leasehold improvements 20

D) Leases - Leases are classified as finance leases, provided that the terms of the lease
substantially transfer all the risks and benefits inherent to the ownership of the asset leased
to the Company. All the other leases are classified as operative.

The rights over the assets held in finance leases are recognized as assets of the Company
at the fair value of the leased property (or, if lower, at the present value of the minimum
lease payments) at the beginning of the lease. The corresponding liability with the lessor is
included in the statement of financial position as a financial lease obligation.

The lease payments are divided between financial charges and reduction of the lease
obligation, in order to achieve a constant interest rate on the remaining balance of the
liability. Financial charges are deducted over the results. Assets held in financial leases are
included as property, plant and equipment, and the depreciation and evaluation of
impairment losses are carried out in the same way as for the assets owned by the Group.

12



Income tax payable from operative leases are charged to the results on a linear basis for the
term of the corresponding lease.

F) Intangible assets — Currently all of the Company’s intangible assets are subject to
amortization and are amortized based pattern of their economic consumption or on a
straight-line method basis over their estimated useful lives.

The Company reviews intangible assets for impairment at an asset group level whenever
events or changes in circumstances indicate that the carrying value of the assets may not be
recoverable.

G) Liabilities, provisions, contingent liabilities and commitments

The liabilities for provisions are recognized for current obligations (legal or assumed) as a
result of a past event, are probable to result in the future use of economic resources and that
can be reasonably estimated. The provisions for contingent liabilities are only recognized
when there is a probable output of economic resources for their cancellation. As well,
commitments are only recognized when they generate a loss.

H) Benefits to the employees -

Severance payments- The Federal Labor Law establishes the obligation to pay severance
payments to the personnel that stop rendering their services in certain circumstances.
Seniority premium — According to the provision of the Federal Labor Law, when an employee
has worked fifteen years or more, when leaving their job they must receive a compensation
equivalent to twelve salary days for each year worked.

The liabilities due to employee benefits granted by the Company are determined as follows:
-The liabilities for direct short-term benefits, are recognized as these are incurred, based on
the current salaries, expressed al their nominal value. As of March 31, 2025 and 2024 there
are no direct long-term benefits.

-The liabilities due to the retirement and termination of the labor relation before reaching
retirement age are determined by considering the present value of the obligation due to
benefits defined as of the date of the general balance sheet. The remuneration included in
the determination of these liabilities correspond to severance indemnities and seniority
premium attributable to death, disability, severance and voluntary withdrawal before

retirement date, all of these determined in accordance with the applicable labor provision.
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-The cost of the severance and retirement benefits is determined on the basis of actuarial
calculations prepared by independent experts.

- Other payments based on seniority of employment or death, in accordance with the
Federal Labor Law, will be charged to the expenses of the year, when these are due.

[) Employee profit sharing (PTU) — The distribution percentage of PTU is 10%. If the PTU
caused that was determined by applying the distribution percentage of 10% on the base tax
profit is greater than the sum of the PTU assigned to each and every one of the employees,
the latter must be considered the PTU caused for the period, and based on the Federal
Labor Law (LFT) it is considered that the difference between both amounts does not
generate current or future payment obligations

J) Income tax -

Current - Pursuant to the provisions in force established in the IFRS NIC-12 “Income Tax”,
the incurred tax determined on the basis of the tax provisions in force is recorded in the
income for the year to which it is attributable. The income tax caused in the year, is
presented as a short-term liability net payments carried out during the year.

Deferred - The deferred income tax are determined on the method of the assets and
liabilities, which consists of comparing the accounting and tax values of the assets and
liabilities of the entity, from which both deductible and accruable temporary differences arise.
The respective tax rate is applied to all the resulting temporary differences and they are
recognized as a deferred asset or liability. The Company recognized the deferred income tax
asset, whenever the financial and tax projections prepared by the Company show that they
will essentially pay income tax in the future.

K) Foreign currency transactions - The recognition of operations and balances in foreign
currency are valued at the exchange rate in effect on the date of execution. Assets and
liabilities are expressed at the exchange rate at the balance sheet date. The exchange
differences arising from fluctuations in the exchange rate between the date on which the
transactions were carried out and those of settlement or valuation at the date of the balance
sheets, are recorded within the comprehensive financing result.

NOTE 3 CASH AND CASH EQUIVALENTS

A of March 31, 2025 and 2024, cash and cash equivalents consists of the following:
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2025
Banks deposits 126,224,589
Temporary investments 0
126,224,589

NOTE 4 INVENTORIES
As of March 31, 2025 and 2024 this heading was as follows:

2025
Finished goods 90,797,207
Goods in transit 75,945,946
166,743,152
NOTE 5 EQUIPMENT AND LEASEHOLD IMPROVEMENTS
As of March 31, 2025 and 2024 this heading was as follows:
2025
Office equipment $ 612,889
Computer equipments 5,165,260
Vehicles 151,888
Machinery and equipment 446,108
Software 2,636,836
Leasehold improvements 1,075,743
Operating lease right of use assets 11,553,039
21,641,762
29,583,227
Accumulated depreciation and amortization (7,801,167)
13,840,595

NOTE 6 BALANCES AND TRANSACTIONS WITH RELATED PARTIES

2024

$ 147,300,849
31,247,109

$ 178,547,958

2024
$ 34,327,296
17,250,346
$ 51,577,642

2024

$ 612,889
4,239,330
151,888
446,108
2,254,750
1,075,743
20,802,520

(6,875,876)
$22,707,353

As of March 31, 2025 and 2024, balances and transactions with related parties were as

follows:



a) Balances:

2025 2024
Accounts receivable
Glenmark Pharmaceuticals, Ltd. 1,239,745 $ 1,019,171
Accounts payable:
Glenmark Pharmaceuticals, Ltd. (India) 171,604,461 $ 136,242,449
Glenmark Generics, S.A. (Argentina) 2 553,643
Glenmark Farmaceutica, Ltda (Brazil) 3,892,291 0
Glenmark Pharmaceuticals Europe, Ltd. 46,407 0
Glenmark Specialty SA 27,081,787 0

$ 201,385,203 $ 135,776,921
b) Related party transactions conducted in the ordinary course of their business were as

follows:

2025 2024
Glenmark Pharmaceuticals, Ltd. $216,363,495 $
137,327,513
Glenmark Generics, S.A. $6,633,436 $
9,322,023
Glenmark Farmaceutica, Ltda. $5,973,793 $
3,257,859
Glenmark Specialty, S.A. $20,332,334 0

NOTE 7 EMPLOYEE BENEFITS OBLIGATIONS

Employee benefit obligations have been established for the end of the labor relation and due
to retirement for reasons other than restructuring. Benefit plans for the end of the labor
relation consider severance indemnities (including accrued seniority premium) and which will
not reach the separation or retirement plan benefits.

The retirement benefit obligation considers the years of service by the employee and his/her
remuneration as of the date of separation or retirement. The retirement benefits include
severance and seniority premium that workers are entitled to receive al the end of the labor

relation, as well as other defined benefits. The valuation of both benefit obligations was
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made on the basis of actuarial calculations carried out by independent experts. The benefit
obligation and the plan assets for the years ended March 31, 2025 and 2024 are shown

below:

Legal Seniority

Indemnity Premium Total
Defined Benefit Obligation as of
Defined Benefit Obligation as of

March, 31, 2024 $8,588,123 $1,918,883 $10,507,006
Current service cost 1,707,696 525,751 2,233,447
Interest cost 0 0 0
Actuarial Loss (Gain) ($129,790) $94,351 ($35,439)
March, 31, 2025 $10,166,029 $2,538,985  $12,705,014

Detail of the Other comprehensive income for the year ended March 31, 2025 are shown

below:

Amount
OCI at beginning of the year $3,630,579
Other comprehensive loss $ 34,807
income -net $ 3,655,386

NOTE 8 STOCKHOLDERS 'EQUITY
a. Common stock as of March 31, 2025 and 2024 is as follows:

No. acciones Importe

Fijo - Serie “A” 5,000 $ 5,000
Variable- Serie “B” 404,970,502 404,970,502
404,975,502 $ 404,975,502

b. Under Mexico’s current Income Tax Law, the distribution of dividends or the reductions of
capital, except in fiscal profit accounts and contributions of restated capital which do not
exceed the stockholder’s equity, will incur an income tax applicable to dividends payable by
the Company equal to 1.4286% of the dividends paid. The income tax paid from these

17



distributions can be credited during the following two fiscal periods against the Company’s

income tax payable.

NOTE 9 FISCAL ENVIRONMENT

A) Income tax rate: income tax is payable at 30% rate on the basis that differs from the
accounting income, mainly due to the effects of inflation, through the depreciation of fixed
assets and the annual adjustment for inflation, as well as other items of expenses that are
non- deductible for tax purposes.

B) Tax profit obtained: The end of the fiscal year in México is December 31th. For the years
ended December 31, 2025 and 2024, the Company generated a tax profit for $ 7,813,779
and $60,589,086 and amortized tax losses carryforward from previous years respectively.
Consequently, the Company did not cause current income tax.

C) Deferred income tax is determined by using the method of assets and liabilities. A
summary of the main items that comprise the deferred tax as at March 31, 2025 and 2024, is

as follows:
2025 2024

Tax loss carryforwards ($16,404, 530) $ 24,058,877
Provisions (1,163,919) 2,070,614
Allowance for doubtful accounts (2,884,534) 2,884,534
Employee retirement obligations (3,811,624) 3,152,102
Reserve for invetory to be destroyed (488,714) 489,764
Differences tax value of fixed assets (115,038) 112,040
Prepaid expenses 3,092,557 (541,075)
Employee profit sharing 28,834 1,810,571
Subtotal 21,476,967 34,037,427
Less: Valuation allowance (12,029,438) (24,058.,877)
Deferred income tax —net ($9,717,528) $ 9,978,550

D) At December 31, 2025 the has Company non-amortized tax losses, can be recovered
updated by meeting certain requirements. In accordance with article 57 of the Income Tax

Law, the taxpayers lose the right to write-off such tax losses for having exceeded the
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corresponding 10 years. The maturity years, at historical values as of December 31, 2024,

are as follows:

Year of Losses Expiration Amortizable
2025 29,399,419
2026 32,194,496

E) Based on current years' tax loss and past years' carry forward tax losses, aggregating to $
61,593,915, the company could have created deferred tax asset amounting to $ 18,478,174
prevailing tax rate of 30% but due to unforeseen future profits company has not recorded the

deferred tax assets.

NOTE 10 POSITION IN FOREIGN CURRENCY
The Company has a policy of valuing foreign currency for corporate exchange rate, based
on global economic analysis, obtained from the website www.oanda.com; As of March 31,

2025 and 2024, the company has the following position in foreign currency:

2025 2024
US Dollars
Assets $ 133,498 $ 3,010,672
Liabilities (9,844,069) (8,287,730)
Short-position $(9,710,571) (5,277,058)

3

As of March 31, 2025 and 2024, the foreign exchange rate stood at $ 20,1906 and
$18.0932, respectively.

NOTE 11 LEASES - IFRS 16

In January 2016, the IASB issued the new IFRS 16 Leases, with which it introduces a single
accounting lease model for lessees. The lessee recognizes a right-of-use asset that
represents its right to use the underlying asset and a lease liability that represents its

obligation to make lease payments.
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The Company leases facilities and equipment primarily under operating leases. The
Company recognizes lease expense on a line-straight basis over the term of the lease.
Operating lease liabilities are recorded in “Current portion of operating lease liabilities” and
“Long-term operating lease liabilities,” and the corresponding lease assets are recorded in
“Operating lease right-of-use assets” in the Company’s Balance Sheets.

Supplemental Balance sheet information related to leases as at March 31, 2025, were as

follows:
Operating leases 2025
Long term operating lease liabilities 12,759,791

NOTE 12 COMMITMENTS AND CONTINGENCIES

A) The Company leases its administrative offices and a storage contract, packaging, order
preparation process, transport and physical distribution of products, which has the right to
occupy a warehouse space granted and assigned.

The contracts are the following:

Location Expiration date

Central offices July 14th , 2025

Warehouse September 30th , 2024

B) Fiscal - In accordance with current tax legislation, the Mexican tax authorities have the

power to review up to five fiscal years prior to the last income tax return filed.

NOTE 13 AUTHORIZATION FOR ISSUING THE FINANCIAL STATEMENTS

On May 14, 2025, the issuance of the accompanying financial statements as of March 31,
2025 was authorized by Mr. Catalino Bocanegra, Controller and Legal Representative of the
Company; consequently, they do not reflect events occurred after that date.

*kkkk

The accompanying notes are an integral part of the financial statements.

L.C. Catalino Bocanegra Gémez M

Controller
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