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INDEPENDENT AUDITORS' REPORT WWW.ESIIUY

To the Board of Directors of
Glanmark Uruguay S.A.
Montevideo - Uruguay

Oplnlon

1. We have audited the financial statements of Glenmark Uruguay S.A. (the "Company”), which
comprise Statement of Financial Positich as at March 31%, 2018, and the Statement of
Comprehensive Income, Statement of Changes in Shareholers' Equity , Statement of Cash
Flows, for the year then ended, and notes to the Financial Statements, including a summary of
significant accounting policies.

2. In our opinicn, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at March 31%, 2019, and its financial performance and its
cash flows for the year ended in accordance with Internationa) Financlal Reporting Standards
{IFRSs).

Basis for Opinion

3. We conducted our audit in accordance with International Standards op Auditing (ISAs), issued by
International Auditing and Assurance Standards Board (JAASB), Our responsibilities under those
standards are further described In the Auditor's Responsibillties for the Audit of the Financial
Statements section of our report. We are independent of the Coempany in accordance with the
International Ethics Standards Board for Accountants’ Code of Elhics for Professional
Accountants (|ESBA Code) together with the ethical requirements that are relevant to our audit of
the financial statements in Uruguay, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the IESBA Code., We belisys that the audit avidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key audit matters

4. Key audit matters ara those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the consalidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matlers,

Balanices and transactions with refated parlies

The Company maimains significant balances with related parties. These balances correspond to
99,90% of the  assels and 9762% of total [abilties of the Company.

There is a risk thal transactions have nol been made under nomal market conditions.
Furthermore, thereis a risk of uncollectibility.

We have not made significant changes in our audit response with respect to the previous year.
Our audit response was:

- Identification of related parties, balances and transactions
- \We requested to related parties for confirmation of balances and transactions of the year,

—  We evaluate the suitability of the established procedure in order to {dentify, record and
disclose transactions with related parties,

- Throughout the execution of our audit procedures, we were aware of any transaction with
related parties unrelated to the normal course of business.

Transactions and balances with related parties are disclosed in Note 4 to the financial
statements.

Responsibilities of Management and Those Charged with Governance for the Financlal
atatements

8. Management is responsible for the preparation and fair presentation of these financial statemants
in accordance with IFRSs, and for such internal contrel as management determinas is necessary
to enable the preparalion of financial statements that are free from material misstaternent,
whether due to fraud or etrot.

8. In preparing the financial statements, management is responsible for assessing the Company’s
abilily to continue as a going concern, disclosing, as applicable, matters related to geing concern
and using the going concern basis of accotinting unless management either Intends to liguidate
the Company or to cease operations, or has no realistic alternative but to do so.

7. Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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Auditor's Responslbilities for the Audit of the Financlal Statements

8.

The objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issua an auditor's report that includes our opinlon. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1SAs will always
detect a material misstalement when it exists. Misstatements can arise from fraud or error and
are considered matertal if, individually or in the aggregate, they could reasonably'be expected to
infiuence the economic decisions of users taken on the basis of these financial statements,

A further description of our responsibilities for the audit of the financial statements is included in
Appendix | of this auditor’s report. This description, which is located at page LI, forms part of our
auditor's reporl.

Monigvideo, May 9, 2019,
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APPENDIX |

As parl of an audit in accordance with JSAs, we exercise professional judgment and maintain
professional scepticism throughout the audil. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to lhose risks, and obtain
audil evidence that is sufficient and appropriate to provide a basis for our oplnion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from

arror, as fraud may involve collusion, forgery, intentional cmissions, misrepresentations, or the
override of intemal control.

« Obtain an understanding of Iinternal control relevant to the audit in order (o design audit
procedures that are approptiate in the circumstances, but not for the purpose of expressing an
opinion on lhe effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounling policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt en the Company's ability (o
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statemenls or,
if such disclosures are inadequate, to modify our opinion, Our conclusions are based on the
audit evidence obtained up to lhe date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a golng concern.

« Evalvate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlylng transactions and
gvenls in a manner that achieves fair presentation. We communicate with those charged with
governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencles in internal control that we identify
during our audit.

We communicate with those charged with governance regarding, ameong other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Montevideo, May 9,-2018 ' . t
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GLENMARK URUGUAY S.A.

STATEMENT OF FINANCIAL POSITION AS AT MARCH 31%, 2019

As at As at
Schedules March 31%; 2019 March 31*, 2018
UuspD ush
. SOQURCES OF FUNDS
SHAREHOLDERS' FUNDS
a) Share capital 4 1 9.997.717 9.997.747
b} Retained eamings 2 {154.052) (135.458)
9.843.665 9.858.259
9.843.655_ 9,858.259
. APPLICATIQON OF FUNDS
CURRENT ASSETS
a) Receivables 3 10.004.101 10.031.642
10.004.101 10.031.642
CURRENT LIABILITIES .
a) Payable 4 160.436 173,383
160.438 173,383
NET CURRENT ASSETS 9,843,665 0.558.258
0.843.665 0.858,259
)
¥ Ik i
RSM
Initizled with the only purpose of its relation
with the accompanying OPA report.
Sheet 1.7 11




,  GLENMARK URUGUAY S.A.

SCHEDULES FORMING PART OF THE STATEMENT OF FINANCIAL POSITION AS AT MARCH
31% 2019 AND 2018

2,

3

SHARE CAPITAL
Authorised

Issued, subscribed and paid-up

RETAINED EARNINGS
Retained earnings

Result of the year

RECEIVABLE

Fiscal Credit

Other Recelvables from Glenmark
Pharmaceuticals Limited - India (Note 4)
Advance for expenses to Glenmark
Farmaceutica Ltda. - Brazil {Note 4)

PAYABLES

Professional fees

Other Liabilities

Provision for professional services

Other payables from Glenmark
Pharmaceuticals Limited - India (Note 4)

As at As at
March 31°, 2019 March 31%, 2018
USD USD
9.997.717 9.997.717
9,997.717 Q.997.717
0.997.717 9.997.717
(139.457) (122.471)

(14.594) (16.987)
(154.051) {139.458)
885 2.450
0.997.028 .597.028
6.208 32.164
10.004.101 10.031.642
= ——  — oL — - — -]
1.674 14.387
2.017 2.151
5.100 5.200
151.645 151.645
160.436 173.383
A — i TR TN T e L [ — ]
1 =l T
RSM
{nlktated with the only purpase of lts relatlon
with the accompanying CPA report.
Sheet ___2.7_.11__
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GLENMARK URUGLUAY S.A.

STATEMENT OF CONMPREHENSIVE INCOME FOR THE YEAR ENDED AS AT MARCH 31%, 2019

EXPENDITURE

Selling and cperating expenses

FINANCIAL RESULTS
Net exchange results

LOSS OF THE YEAR
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE LOSS FOR
THE YEAR

Schedules

Year ended as at Year ended as at
March 31, 2019 March 31%, 2018
usD Usb
{14.204) (17.007)
(14.204) (17.007)
{390) 20
(390) 20
(14.594) (16.987)
{14.694) {16.987)
RSM

Inltlaled with the only purpose of its retation
with the accampanying CPA report.

Sheet 3 7 11
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GLENMARK URUGUAY S,A.

SCHEDULES TO THE STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED

SELLING AND OPERATING
EXPENSES -

1.
Other operating expenses

Other expenses
Legal & professional expenses,
controller

Bank charges

2. NET EXCHANGE RESULTS

Exchange gain
Exchange loss

AS AT MARCH 31*! 2019

Year anded as at March Year ended as at March

31st, 2019 31st, 2018
usD USD
(6.288) (1.380)
(7.916} (15.107)
_ (520)

(4209 ___qroon)

61 23

(451) | (3)
(300) 20
.-m

Initialed withthe only purpose af its relation
with the accompanyling CPA report,

Sheet ___1_/__11 _




re—— r—— e — — -

e—— e —— . i Em - ———

- — - — —— ——

GLENMARK URUGUAY S.A.

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY FOR THE YEAR ENDED AS AT
MARCH 31", 2019

1 - BALANCE AS AT APRIL 1%, 2018

Share capital

Retained earnings

SUB - TOTAL

2 - MOVEMENTS DURING THE YEAR

Tatal comprehensive loss for the year

SUB -TOTAL

3 . BALANCE AS AT MARCH 31%, 2019
Share capital

Retained earnings

BALANCES AS AT MARCH 31%, 2019

Share Retained Total
capital earnings equity
9.997.717 - 0.997.717
- (139.458) (139.458)
9.987.717 (139.458) 9.858.259
i (14.594) (14.594)
i (14.594) (14.594)
9.997.717 - 0 897.717
] (154.052) {154,052)
9.997.717

(154.052) 9.843.665

RS5M

Inltizled with the only purpose of Its refation
with the accompanying CPA report.

Sheet ___ 5 /7 11
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GLENMARK URUGUAY S.A.

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY FOR THE YEAR ENDED AS AT
MARCH 31", 2018

Share - Retained Total
capital earnings aquity
1 - BALANCE AS AT APRIL 1%, 2017
Share capital 9,997.717 - 9.897.717
Retained earnings . - (122.471) (122.471)
SUB - TOTAL 9.997.717 (122.471) 9.875.246
2 - MOVEMENTS DURING THE YEAR
Total comprehensive loss for the year - (10.987) (16.987)
SUB - TOTAL - (16.887) (16.987)
3 - BALANCE AS AT MARCH 31", 2018
Share capital 0.997.717 - 9.997.717
Retained earnings - {139.458) {139.458)
BALANCES AS AT MARCH 31“. 2018 _ 9;99?:.?1? 5135.455} 9.858.259
RSM

lnitlaled with the anly purpose of its relation
with the accompamying CPA report.

Shept ___6_/__11 _




GLENMARK URUGUAY S.A.

STATEMENT OF CASH FLOW FOR THE YEAR ENDED AS AT MARCH 31%, 2019

——— —_— _——_—— =

Year ended as at Year ended as at
March 31", 2019 March 31%, 2018
UsD usD
A. Cash flow from operating actlvities:
Neat loss before tax (14.584) (16.987)
Taxes - -
Operating profit before working capital changes (14.594) (16.987)
. Adjustments for changes in working capital :
- (increase)/decrease in receivables 27.541 (32.495)
- increasef(decrease} in payables (12.947) 5.295
Cash generated from operations 14.594 {27.200)
Net cash from operating activities - (44.187)
Net Increase/{decrease) in cash & cash equivalents - {(44.187)
Cash and cash equivalents at the heginning of the i 44187
year
Cash and cash equivalents at the end of the year - -
i I Bl
RS

Intitfaled with the only purpose of its relatlon
with the accampanying CPArepart.

Sheet __
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GLENMARK URUGUAY S.A,

NOTES TO THE FINANCIAL STATEMENTS
AS AT MARCH 31°%, 2019

NOTE {1 — GENERAL INFORMATION

Glenmark Uruguay S.A. (hereinaiter "The Company”) is a Uruguayan company with registered
shares incorporated an December 28" 2007 according to the related confract.

The Company is a dormant entity and is controlled by Glenmark Pharmaceuticals Limited domiciled
in India, which holds 100% of the shares of the Company.

NOTE 2 — BASIS OF PREPARATION AND SUMMARY OF ACCOUNTING POLIGIES

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated,

2.1. Basis of preparation and presentation of consolidated financial statements

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS), being standards and interpretations issued by the
International Accounting Standards Board (IASB), in force at March 31, 2019,

The financial statements comprise a statement of financial position, a statement of comprehensive
income, a statement of cash flows, a statement of changes in equity and notes. :

The financial statements have been prepared under the historical cost convention.

2.2 Functional and'preseniatlnn cur}ency of the financial stataments

The financial statements have been prepared in the functional currency defined by the Council of
International Accounting Standards I1AS 21. This rule establishes that the functional currency is the
one used in the economic environment in which the entily operates. The primary economic
environment in which the entity operates is normally the ane in which it generates and expends
cash.

According to the rule must be considered functional currency the following:

« In which funds from financing activities are generated (i.e., the one corresponding to the
debt and equity instruments issued),

« In which receipts from operating activities are maintained,

« Inwhich purchases are financed, _

» That malnly influences the costs of labor, materials and other costs of providing goods or
services (this will often be the currency in which stch costs are denominated and seltted),

The U.S. dollar is the currency that best reflects the transactions, events and conditions that are
relevant to the Company on the basis that the Glenmark group functional currency is the U.S.

dollar,

The accounting records are maintained simultangously in Uruguayan pesos and in U.S. dallars,

r N N iy

' RSM
tritlaled with the only gurpose of IS relation
with the accompanying CPA report.
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GLENMARK URUGUAY S.A.

NOTES TO THE FINANGIAL STATEMENTS
AS AT MARCH 31", 2018

2.3 Going concern

The Company continued to incur loss for the year ended March 31%, 2019. The Company did not
generate funds from operations. '

The Group is Interested in exploring Uruguayan markets from their facilities in Argentina. However
they are currently undertaking restructuring in Argentina due to the ongoing crisis in the country.
Once Argentina restructuring is undertaken the Group-is going to start exploring Uruguay.

The Company therefore adopts the going concern basis in preparing these financial statements.
2.4 Assignment and recognition criteria of revenues and expenses

The different items of the profit and loss statement are registered in accordance with the accrual
basts, considering the time when they are generated or incurred regardless of the moment they are
received or paid.

2.5 Cash and cash equivalents
Cash and cash equivalents include bank balances without restrictions,

The cash flow statement was prepared using the Indirect method, which includes the reconcillation
of net income of the year with cash provided by operating activities. i

2.6 Accounts in local currency

All transactions in a currency other than the functional one, were booked in their equivalent in US
dellars according to the prevailing exchange rates in the market at the time those transactions were
effectively carried out,

Assets and liabilities in foreign currencies {currencles other than the functional currency) were
translated at the exchange rate of each transaction. Exchange differences were recognized in the
statement of comprehensive income. The exchange rates used were as follows: US Dollars
1 = Uy $ 33,484 as at March 31%, 2019 and US Dollars 1 = Uy $ 28,389 as at March 31%, 2018.

Income and expenses resulting from the settlement of transactions and the converslon of assets
and llabilites denominated in currencies other than the functional currency are reflected on the
income statement as foreign exchange differences.

NOTE 3 —- SALE OF INVESTMENTS

On March 27™ 2013 Glenmark Uruguay S.A sold its investments in associates to Glenmark
Pharmaceuticals Limited.

On March 28" 2016 Glenmark Holding S.A. sold all their capital shares to Glenmark
Pharmaceuticals Limited for Uy $ 201.240.258 of Uy $ 1 each at a nominal value of Uy $ 0,24,

In the current year Glenmark Uruguay S.A. has no avents or transactions to this purpose.

" W it —
RSHM

Inltigled with the only purposa of Its relation
with the accompanying CPA report.
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GLENMARK URUGUAY S.A,

NOTES TO THE FINANCIAL STATENENTS
AS AT MARCH 31°%, 2019

NOTE 4 - RELATED PARTY DISCLOSURES

Balances and transactions with related parties

March 31% 2019 March 31*, 2018
UsD usp :
Glenmark Glenmark Glenmark Glenmark

Pharmaceutical | Farmaceutica Pharmacetticals Farmaceutica

s Limited {India) | Ltda. (Brazil) Limited {India) Ltda. {Brazil}
Description
Receivahle 9.,997.028 - 0.997.028 -
Payable 151.645 - 151.645 i
Advance for expenses - 6.208 - 32.164

Key management personnel

President: Mrs. CHERYLLANN PINTO
First Vice-President: Ms. MEERA VANJARI

NOTE & - TAXES

5.1 Income tax

In accordance with current Uruguayan law, Glenmark Uruguay S.A. is liable to pay income taxes.
5.2 Deferred income tax

There were no deferred tax profits or losses for the fiscal year ended at March 31%, 2018,

5.3 Net worth tax

In accordance with legal provisions in force, Glenmark Uruguay S.A. is liable to pay the net worth
tax.

5.4 Control tax on share companies {ICOSA)
In accordance with legal provisions in force, Glenmark Uruguay S.A. is included in ICOSA rules.

The charges for control tax on share companies (ICOSA) are included in the statement of
comprehensive Income as current year tax.

—_—— -
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GLENMARK URUGUAY S.A,

NOTES TO THE FINANCIAL STATEMENTS
AS AT MARCH 31™, 2019

NOTE 6 — SHAREHOLDERS’ FUNDS

6.1 Capital

As at March 31 2019, the total sharehelder’s equity of Glenmark Uruguay S.A. amounts to U.S.

dollars 9.997,.717.

NOTE 7 - APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements will be cansidered in the next General Meeting of Shareholders.

NOTE 8 — EVENTS AFTER THE END OF REPORTING YEAR

Since March 31% 2019 to the date of release of this report, no events or transactions have
occtirred or were made lhat might have a material effect on the financial statements so as to

require disclasure therein,

[T p—
RSM

¢ nitlaled with the only purpose of its refation
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