Glepmurk Phormacenticals Peru 5.4

BALANCE SHEET AS AT MARCH 31 8T, 2019

Schedules

Funcotional Currency
I. SOURCES OF FUNDS

1. SHAREHOLDERS' FUNDS
&) Share capital
k) Share additional
¢] Reserves and surplus 2

2, LOAN FUND3
a) Secured loana
b Unsecured loans

2. DEFERRED TAX LIABILITY J
Leaa: DEFERRED TAX ASSETS . 4

TOTAL

II.  APPLICATION OF FUNDS

1. FIXED ASSETS 5
g] Grossy Block
b Less : Depreciation
t] Net Block
d] Intangible

3. CORRENT ASSETS, LOANS3 AND ADVANCES
a) [nventorics
b] Sundry debtors
¢] Cash and hank balances
¢) Loans and advances

W 90 =1 &

Leas ; CURRENT LIADILITIES AND PROVISIONS
g] Current liabilities 10
b} Provisions 11

NET CURRENT ASSETS : w

TOTAL

NOTES TO THE FINANCIAL STATEMENTS 12
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L0412 TE) 01.04.17 TO
31.03.2019 31.03.2074
Nuevos Soles Nusves Soles
32,993,159 22,304,171
{23,805, 385) (21,801,348)
5,187,784 S02 R23
{4,794,478) 4.324,374]
[4,?’94,4?3] {4.324,374)
4. 393,305 (3,621,551}
299,089 339,546
170,913 203,325
128,177 136,620
140,153 110,910
2,738,287 4,303,840
2,815,294 5,656,576
1,265,053 1,694,722
1,314,066 2,241,220
8,633,701 13,890,357
4,221,121 17.614,906
287,604 350,633
4,508,725 17 965,439
4,124,976 (4.069,081)
4,393,306 {3.821,551)

Schedules referred to above and notes attached there to form 2n integral part of the Balance Shest,

i
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Glenmark Pharmaceuticaly Perv 5.4

PROFIT AND LOSS FOR THE YEAR ENDED MARCH 21 ST, 2019

INCOME
Sales & Operating Income
Gtherincome

EXPENDITURE
Cost of salas
selling and operating expenses
DepreclationfAmortisation

Exchange rate
PROFIT BEFORE TAX

Provision For taxation
= Curyent Year
« Eatlier Years
= Deferred tax

NET PROFIT AFTER TAX

Balance Profit brought forward

NET PROFIT AVAILABLE FOR APPROPRIATION
Interim Dividend paid on preference shares
Tax on dividend pald on preferenta shares
Interim Dividand on Equily Shares
Tax on interim dividand paid on equily shares
Transfer to Deb2nture Redemption Reserve
Transferto Generzl Raserve
Adjustment previous years

BALANCE CARRIED TO BALANCE SHEEY

NOTES TOTHE FINANCIAL STATEMENTS
Schedules referred to above and notes attathed there to form an integral part of the Profit and Lass Account.

Functional Currency

Sthedules

13
14

15
16

12

01.04.18 TO 01.04.17 TO
31.03.2019 31.03.2018
Nuevas Soles Nusevas Scles
7,566 977 7,652.370
371,7aR 887,161
7.938 765 8,579,431
4,457 867 53381011
8,247,312 10,045,743
120,462 1,328,102
12,825,612 16,754,906
433,631
[5,320,508) {8,175,475)
{480,779) 855,400
{480,779) 855,400
[4,833,729) 19,030,875)
(21,801,350} {12,770,475)
126,641,079] (21,801,350]
I +) R
(26,641,077) {21,801,350)
——————— e ———.
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Glenmark Pharmaceoticals Peru 5.4
SCHEDULES FORMING PART OF THE BAI ANCE SHEEY

1. SHARE CAPITAL
guthorlsed

. (Previous Perod = ] Equity shares of sach

Issited, Sur ald-u
Share capital
Share Application Money
. Motes:
r SHARE ADDITIONAL
Share addittonal

Batanca at the beginning of the year
Add: Addition during the year,

Less: Deduction during the year
Cosing balance

Prolit and 1oss account { Retained Earnings)
Balance

4

adfustment to the income statement
Legal Rescrves

Note:

3, DEFERAED TAX LIABILLITY [Refer Note

Llabilities
Depeecistion
Qthers

d, . DEFERRED TAX ASSET [Refer Note
Assets

‘2 11 1.1} L 1 L 1 B L ] )

SANTIAGOARANDAFLORES
Contador Plthco Colegiadp
Walnsula N* 11230

of 5¢hedule ]

of Schedule |

Functional Currency
Note

TATAL

TOTAL

TOTAL

TOTAL

Back 1o
Instructicn Back to Instruct/e
Az al At at

31.03.2015 31,03.2018

Nuevas Sales Nuevas Soles
32,993,169 22,304,171
12,593,165 22,304,171

2,835,632 2485900

35828861 24. 790,071

tlote

2,835,692 LARS 900

15535,591 2,485,500
26,641.077 (24,287 248)
!23! 805,38%8) {21,801,348)

- -
4,734478 432434

4.?9did?ﬂ 4324,374
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Glenmaik Pharmageuticats Pary 5.4
SCHEDULES FQRMING PART OF THE BALANCE SHEEY

5.

LF

8.

FIXED ASSETS [Refer note and ___of Schedule __]

a] Groszs Block .
b) Less : Depreciation v
c) Net Bloek

INTANGISLE ASSETS [Refer note and____ of Schedule __}

a) Cross Block
b] Less : Amartization
¢} Net Block

INVENTORIES [Refer Note
[As cartified by the management)
Miscelaneous Supplies

Packing material

Work-Inpwocess

p uvisbons [ destruction

Finished goods

Trans! Inventori

of Schedute ___]

SUNDRY DESTORS {Accounts Recelvahles)

Qutstanding for mara than six months

Secured, considered good - Secured by way of guarantee, LC ete,
Unsecured, considered gaod

Unsecured, cansidered doubrful

Less: Provision for doubeful debts

Duistand!ng for kess than sis manths
Secured, consldered good
Unsacured, considercd good

CASH AND BANK BEALANCES

Cash In hand

Funds [n Yeansit =
Balances with banks

- Current dccounts

=~ Margin Maney Atcaunt

- Dapasit Accounts

-Qther [ Pleasa Spacify)

SANTAGOARANDAFLORES

Contador Pubhco Coleyiadg
Malncula N* 11230

Funetlonal Currency

TOTAL

TOTAL

Back to
Instriction Bark to Instractic
As at Az et
11.03.2019 31.03.2018
Nuevos Soles Nuewvas Sgles
299,035 339,946
170,912 203,326
128,177 135,620
209,384 145,013
69,231 35,103
140,153 110,910
258,330 247,530
1345,000) - [200,0486)
2912970 3,707 411
174,318 996,476

2,738,287 4,303,840

525,250 1,001,937
315,250 1.001,537
31,713 i1 113
433,537 970,224
2,322,757 4,686,352
2,322,757 4,685,352

1,816,134 3,656,578

1,500 1,495

. 546,803
1,011,114 722,041

252,419 24,303
1,265,053 1694.722
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Glevmark Pharmaceutlzaly Pe o

10,

il.

Backto
FOULES FORMING PART CF THE BALANCE Instruction Back to Instructic
As at A at
- 31.03.201% 31.03.2018
Functlanal Currency Nuewas Soles Nuevas Sgles
LOANS AND ADVANCES (unsecured. considered good)
Capital Advances - - -
Advance toVendors o
Advances recovarable in tash or kind or for value to be received . - -
VAT Recoverable 1,781,678 275,244
Advance ta Subsidiarias: ! . -
Gienenark Generics - .
Others — 532389 = 1365975
' ‘lEEH_&i 1!141,21{'}
CURRENT LLABILITIES
Atceptances
Accounts Payable
Unclatmed Bividend
Advances fram Customers
Fayable to Subsidlaries
Glernmark Pharceutlcals LYD India 3,334,850 4,927,532
Glenmark Pharceuticals LTO Brasil ' 454,594 1,088,533
Glenmark Generics . - 270,834 .
Glenmark Eceados ' 13,562
Glenmark Mexigo 133,603
Other Uabibties ‘ 431,677 11,180,382
Inferest accrued bt ot dua .
fnterim Dividend on Equity Shares
Tax o0 Interim Dividend
Tax an Prelerence Dividend
- . 83NN 1614806
PROVISIDNS '
Proposed dividend
Wealth tax
Income-tax {net of advance tax) [Refer Note of Schedule __ J
Provident Fund Stheme payable !
Provisien for Gratuity and leave encashrmant '
QOther 287,604 350,531

287,504 350,533

7> s
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Glenmatk Pharmacenticals Pern 5.4 . :
CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31 ST, 2019 :

As ot An at
41.03.2019 31.03.2018
Functlonal Cumrency Kuevos Splas Nueovos Soles
A. Cash Now from oporating actlvitica: '
Net Prafit before tax {5,320,508) {7,320,076)
Adfustments for:
Depreciation - 120,462 1,328,102
Intereat Expenae
Inlerest Expenae - Finance lzase
Fixed Assets Written OHf
{BProfit)/Loss on Fixed Aszets sold
Deferred revenue expenditure wiitten off
Provision for Bad & Coubtlul Debts
[nventory damaged 761,260
Provision for Gratulty & Leave Encashinent
Reclasification of PAL .
Employee stock eption plan :
Dperating proflt bofors working eapital changea [5,200,046) (5,230,714 :
Adjustments for changes In working capital ;
- {increase] fdeerease in Sundry Debtors 2,840,283 2 391,493
» {Inerease) fdecraase in Loans and Advances 823,993 {272,215)
« (Ingrease] fdecreasa {n [nvencories (1,255,533) (588,473 .
- increasef{decrease] in Trade and Other Payables 2,754,093 4609353 :
Cash pencrated from aperutions (343,232) 509,448 ;
= Taxea {Paid} } Received [Net of Tax dedueted at source) . - I
Mot cosh from operating activitiea [343,232) 09,448 E _
i
B, Cash [low [rom Investing sctivitica: :
Purchase of fixcd assets {142,265) (67,000 :
Capital Work in Progress :
Proceeds [rom Sale of fixex nssets 55,829

Proceeds from Sale of Investments

Purchass of investments

Share application maney (or Sihsidiary rampaniea
Laan to Subsidiary campany _
Finance lLease Rent paymtent against principal amount o)
Intereat Received b
Dividend Recaived

Net cash uzed [n Investing activitica (86,436} [6%,000]

C., Cash Nlow from financing sctivities:

Proceeds from fresh issue of - - .
Share Capital fincluding Securities Premium ) .
Issue expenses of FCCB . . o
Share Application Money :
Proceeds / (Repayment ) of long term borpowings . . W
~Receipt fiRepayment) of short term borrowings - . - Y
Procesds from Cash Credits [NET) %
Finanse Lease Rent (Interest Part only) - - ]
Tnterest Paid C. - :
Dividend Paid ) .
Dividend Tax Paid _ - - :
Net cash used In Aoancing netivitics - -
sdjustment to the income sizlement . .
Logal Reserves
Net Incrense/[{Decronse] in Cash & Cash Equivelents (429,668) 842,448
Cash and cash aquivalents as at 31.03,2018 - -
Cazh mnd cash equivaleats ne at 31.03,2019 1,694 T2t A52,27T3
M:‘T aquivalents as the end of the year 1,265,053
.- T T IrrT
SANTIAGOARANDA FLORES
Conladar Plbiico Colegaad
Matneula N* 1123 TARTCIATAC




Glanmark Phermacgutionls Poru 5.4
SOHEDULES FORMING FART OF THE FINANCIAL STATEMENTS

FOR THE PER1IOD ENDED

SCHEDULE 12 - NOTES TO THE FINANCIAL STATEMENTE

iy

L]

i1)

iv]

vi)

wii]

vili)

[x)

SIGNIFICANT ACCOUNTING POLICIES

Basis of Acecounting
The linancial statements are prepared under the histerical cost convention, on the ac¢rual basis of accounting, in conformity with accounting principles
gencraliy aceapted in Perd.

Fized agsete wnd depreclation

Fixed asscls are stated at cost lesa accumulated depreciation. The Company capitalises all costa relating to the acquisition and installation of fixed
assets. Expenditure of revenue nature, incurred in ssiting up of new projecta, is capitalised as an indirect cost towards construetion of the fixed agssts.
Exchange diflerences relating to the acquisition of fixed assets are adjusted in the cost of the assats,

The company has estimated the useful Life of ita assets as [ollows:

Category Eatimated ugefl Iife
[in years)

Flanl and machinery

Vehicles 5 years - 20% Anual

Furniture and Mxtures : 10 years - 1095 Anual

Other Juldings & Premhes 22 years - 3% Anual

Tempeder Fruinment . g years - 75% Annial

Branda

Product Developraent 10 years - 10% Anual

Leasehold land is amortised ¢ver the pericd of lease,

Faoreign currency transactions

Foreign currency transactions during the year are recorded at the rates of exchange preveiling on the date of the transacetion. Foreign cumency assets
and liabilities are tranalated inta soles at the exchange rates prevailing on the date of the balance sheet, All exchange differences are dealt with in the
statement of profit nnd loss, except thosa relating to the acquisition of lixed assets, which ore adjusted in the cost of the respective fixed assats,

Investments

Long term investmenta are stated at coat. Provigion, where necessary, is mode to recognize g degline, other than temporary, in the value of the
inyvestmenta,

Inventories

Geods are recorded at acquisition coatincluding all costs as per invoicea. Withdrawals Irom stocks of goods are recognized in accordance with the cost
futinulay FIFO, weiglited average cost. For the purposes of measuring the ond of the repurting perind, the rule applies s Qe valustion of veguisition cost
or net realizable value,the lowest.exthanpe differences aricing in foreing currency liabilities will be applied to ths result.

Emgployco Bonellts

Retirement benefita to employees compriss payments towards gratitity, superannuation and provident fund under the schemes of the Company and
encashment of leave. Annual contributions to the superannuation and provident funds are charged to the statement of profit and losa,

Revenue recognition

The company recognizes revenue on dispaich of goods to customers. Revenuea from services are recogiized on eompletion of such services. Revenua
feom [P assetfMarketing rights is recognized on tranafer of owmership/right to use in accordancs with the terme of relevant agreements. Revenue from
contract rescarch being in the natuce of product development activities (a recognized as per the terma of the agreement. Revenues are recordad at
invoice value, incluaive of excise duty and sales-tax, but net of returns and trade discounts,

Research and dovelopment

Capital expenditure on research and development [R&D) is capitalised as fixed assets. Development cost relating to the new and improved product and/for
process development Is recognised as an intangible asset to the extent that it ia expected that such asset will generate future economical benefits. Other
ressarch and development eoeta iz expenacd as incurred,

Incame-tox

Provision for current ingcome-taxes is made on the assessable income at the tax rate applicable to the relevant assessment year. Deferred ineome taxes
are recognised for the future tax conscquences attributable to timing differences between the Anancial statement determination of income and their
recognition for tax purpases. The elfect on deferred tax assets and Yabilities becauss of 8 change in tax ratea is recognised in statement of profit and loss
using the tax ratcs and tax laws that have besn enncted or substantively enacted by the balance gheet date.

-

Deferred tax assets are recognised and camried focward only to the extent that thers is a ressonatble certainty that sulficient future taxable income will be
avaiable against which such deferred tax asssts can be realised.

Prier f Earlier year's income tax is charged to the Profit and Lass account on payment and the aame is disclosed separately.

ko™ oFemam - b



Glenmark Pharmuceunticals Peru 6.4

SCHEDULES FORMING PART OF THE FINANCIAL BTATEMENTS
FOR THE PERIOD ENDED

SCEEDULE 12 - NOTES TO THE FINANCIAL STATEMENTS

al]

xdi}

xiH)

Mizoallaneaus expenditure

Produet launch expenditure

Earlier years' expenditure on launch of new products and their sales promotion iy being amortised over a period of three years.

Implementation expensea of Enterprise Resource Planning system.
Earlier year's expenditure incurred on paymenta for infrastructure facilitiea and expenditure incurred on user licenss fees
for an Enterprise Resource Planning system is being amortsed over a perlod of one hundred thirty-six months,

Barrawing costs

Borrowing costs that are ettributable to the acquisition and construction of 8 qualifying assct are capitalized as a
part of the cost of the assct.Other borrowing costa are rerognised as an expense in the year in which they are incurred.

Imprirment of Asaate .

The Company assessex at each balancesheet date wherher there is any indication that an asset may be impaired.If any such
indication exist , the Company estimates the recoverable amount of tha asset . If such recoverable amount of the naset or the
recoverable amount of the cash generating unit to which the ssaect belongs is leas than its carring amount ,the carmying
amount i3 reduced to ita recoverable amount.The reduction is treated as an impairment losa and is recognised in the

profit and loza account.df at \he balancesheat date (here is an indication that if a previously assessed impairment loss

1o longer exiat, the recoverable amount is ressessed and the asset (s refllected at the recoverable amount.

*y

Pravizions and Contingent Llabilitizs

The Company recognises a provision when there 18 a present obligation as & result of a past event that probably requires

an outtlow of resources and a rebabie estimate can be mada of the amount ol the ebhgation. A disclosure for a contingent
liability ia made when there is a passible obligation or a present obligation that may, but probably will not , require an outfow
of resources.Where there ia a pesaibile obligation or a preaent ablipation that the likelihoal of cuiflow of rescurces is remote,
ne provisien or disclosure (s macds,

I
SANTIAGOARANDA FLORES

Conlador Piblco Coleqiado
Maincula N* 11230




SQANTIAGO ARANDA FLORES

AUDITOR INDEPENDIENTE - CONSULTOR

Audifors Report:

To The Board of Directors
Glenmark Pharmaceuticals Limited

1.

We have audiled the attached Balance Sheet of Glenmarks Pharmaceuticals Perl S.A. as at
March 31, 2019 and the related Profit and Loss Account for the year ended on that date
annexed thereto, which we have signed under reference to this report. These financial
statements are the responsibility of the Companys management, Qur responsibllity is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally aceepted in Peru.
Those Standards require that we plan and perform the audit to abtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit inclides
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as cvaluating the overall financia! statements
presentation. We believe that cur audit provides a reasonable basis for our opinion.

3. We report that:

a. We have obtalned all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the company
so far as appears from our examination of those baoks:

¢. The Balance Sheet, Profit and Loss Account dealt with by this report are in agreement wilh
the books of account;

d. In our opinicn and lo the best of our information and according to the explanations given
to us, the said financial statements together with the notes thereon and attached thereto
give a true and falr view in conformity with the accounting principle generally accepted in
Peru;

. In the case of the Batance Sheet, of the state of affairs of the Company as at March
31,2019 and

i In the case the Profit and Loss Account, of the profit for the year ended on thal
date.

Place; Lima, Peru
Date; May 15, 2015

SAF
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Clenmaghk Pharmucrutizads Pera B4

SCHEDULES TORMING PART OF THE FINANCIAL STATEMENTS

SCHEDVLE 13 - CONTD.
2} BEUMENT INFORMATION

_ Dusiness segmeents

The Company ia primarity engeged in & single segment businens of meaulacturing and markeiing of pharmaeeuties!s
Fermslatkems wnd attive lagredicnes and iv menoged as one entity, for ita vasious activities ond ia governed by a

pirnilme ket of risks wnd retums.
3} . RELATED PARTY DISCLOSTRES

N} Partaes e ry cantrel grisis; Nond

b} Brintel prrdy relotionsnps chuem inndadfuny hare idken plare duning the periodd

Sirhnldinry Crruprinio: Hone

t) Krpy manegement peratmne fincheles diroctors of the Compan )

i
L4

o) Transactiong uirk meaied parficy dunng the period

Sals of finiahed products

Product Devefopment Expensza incurced en behalf of

Purchang of Enighed goods
Purchiwss of acrvics
Reimburscmen| of expanses
Enweatment I Share Capral

Faybles 16 Related Furtics

Clerumaak Pharmactlicle
Liraired, Indin
01,04.2018
to 31.03.2019 A4 2018

In USD In USD

114510 1,526,043

2,142,022 3,269,000

1,005,383 I,T.i'p.lﬁi

Advara Recoverahla (in ¢hab or idnd) (rom related prry

Awn &2

| B3
R L A7y B b B L 3 L L F 1 J_F 1 [_ ")

SANTIAGO ARANDA FLORES
Caonlador Pibhco Colegiada
Matncula N° 1123

Olomorie faymeccutica Leda.
Druail

01.04.2517 ta 0L1.04.2018 to OL.04.2017 o 01.04.2018

31.03.2019 3.022014
Ia USD In USD
Sh252 345,64
136,845 134 548

Pack tolnstruction $heet

Glenmark Generica Limited
Argenlina

01.04.2017

Chlcnrmark
M éxcn

01.04.2018 01.04.2017

to JE0NI0LY to 31011048 31.03.2019 31.01.1018

In USD 1In USD
18,420 15632424
. 118.27)
- 0

r\.l
. Srrantp rl;. Finanzas

to La
In USD In U330
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Ky mancoement parsonrel

Remuneration pod

Peracnel pasrentecs piven by directory

d} Relared pary balancea: pone

Recelvable From whally ¢wned subsdinry compunies: Hons

Fayable to subandlary company;: None

<) The Company has taken podownsfresidentind & ofioe premiscs al vorious focationa in the country: Nono

] CONTINUENRT LIANILITIES EOT FROVIDED FCR

Rank gusrenlces

Corporate guarsniee

Disputed taxesfJutica

Labaur § Industeis disputes

Opiny beliers of credit

Suadry debora (ectored with recourse oprion
Chrnnel financing with pecourae apiinn

Any diher contingenl liability

5) PRIOR YEAR COMPARATIVES

Prior yoiur's Ggures hawe boen regrocped whezever nece ssery.

Ason Af onm
J1.03.201% 31.03.2018
None MNonc
Norne Nene
Mane Nane
tlore Hone
tlane None
Hone Mone
Hone Hone
MNone None

Signotures to the Schedulea | 10 12 which [oem an integeal past of tho Convelidnted Financial Statemanta,
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SANTIAGO ARANDA FLORES

AUDITOR INDEPENDIENTE - CONSULTOR

Attachment i
Ashish Gupta
Walker Chandick & Co LLP
16th Floor, Tower Il
Indiabuils Finance Centre
S B Marg, Elphinsione (West)
Mumbai 400 013

Independence confirmation

In connection with Walker Chandi;:nk & Co LLP's review of the upaudited consoclidated financial results
of Glenmark Pharmaceuticals Limited for the quarier ended 31 March 2019, Glenmarks
Pharmaceuticals Peri S.A. makes the following representations concerning our independence;

. We are familiar with the independence standards required by [SQC 1 issues IASB and also the
IFAC code of ethics -
. Our firm and our network firms are independent with respect to Glenmark Pharmaceuticals

Limited and its subsidiaries, affiliates, officers, directors, and personnel in financial reporting
oversight roles (FRORSs) or non-FROR positions in accordance with the [FAC code of ethics
and ISQC 1, and we represent that our firm and cur network firms, the partners of our firm
{including partners and others in the chain of command of cur firm), and staff members
performing the work an this engagement do not have any direct or material indirect financial
interests in, or indebtedness owing o or from, the parent company, any subsidiary, or affiliated
companies and the parent company's shargholders,

. We represent that the partners of cur firm (including partners and others in the chain of
command of our firm) and any of the staff members performing the work on this engagement
are not connected with the parent company, any subsidiary or affiliated companies, and the
parent company's sharehaolders, as a promoter, undeywriter, voling trustee, director, officer or
employes. |

" We represent that to the best of our knowledge and belief there are no other relationships or
circumstances that would impair cur independence with respect to the parent company, any
subsidiary or affiliated companies, or the parent company’s sharehclders.

. We have considered all matters as given in the Annexure attached and forming part of this
independence confirmation and where applicable, appropriate safeguards, as described in the
annexure have been taken to eliminate any lhreats lo our independence on this engagemaent.

This letter is solely for your-information in connection with your review and is not to be referred to in
any document or, unless otherwise required by law or regulation, distributed to anyone outside your
firm. ;

May 15, 2019 ' @’P g"z
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