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| declare that, to the best of my knowledge and belief, during the year ended 31 March 2018, there have been:

()

no contraventions of the auditor independence requirements as set out in the Comorations Act 2607 in
relation to the audit; and

(i no contraventions of any applicable code of professional conduct in relation to the audit.

Raul Valois CA

Partner

18 May 2019

Liability limited by a scheme approved under Professional Standards Legisiation,




Glenmark Pharmaceuticals (Australia) Pty Limited

23 116 922 500

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 31 March 2019

2019 2018

Note $ g
Revenug - -
Other income - -
Other expenses (5,861} (5.881)
Flnance costs (3,540) (3,631)
Profit before income tax (9,401) (9,482)
Income tax expense - -
Profit from continuing operatlons (9,401} (9.482)
Profit for the year (9,401) (8.492)
Qther comprehensive income, net of income tax
ltems that will not be reclassified subsequently to profit or loss
items that will be reclassified to profit or loss when specific conditlons are
met :
Total comprehensive income for the year _ {9.,401) (9,492}

The Cl::-rn{::any nas inifially applied AASB 15 using the cumulative effect method and has not restated comparatives. The
comparatives have been prepared using AASB 111, AASB 118 and related interpretations.

The Company has not restated comparatives when initially applying AASB 9, the comparative information has been
prepared under AASB 139 Financial Instruments: Recognition and Measurement.

The accompanying notes form part of these financlal statements.



Glenmark Pharmaceuticals (Australia) Pty Limited

23 116922 500

Statement of Financial Position
As At 31 March 2019

2019 2018
Note $ $

ASSETS
"CURRENT ASSETS

Cash and cash eguivalents 21,527 37,057
TOTAL CURRENT ASSETS 21.527 37 057
NON-CURRENT ASSETS '

TOTAL ASSETS 21,527 37.057
LIABILITIES

CURRENT LIABILITIES

Trade and other payables 8 10,792 16,921
TOTAL CURRENT LIABILITIES 10.792 16.991
NON-CURRENT LIABILITIES -

TOTAL LIABILITIES 10.792 16.821
NET ASSETS 10,735 20,136
EQUITY

Issued capital 2,119,002 - 2,119,002
Retained earnings (2,108,267) (2,098,866)

10,735 20,136

TOTAL EQUITY 10,735 20,136

The Curn_pany has Initially applied AASB 15 using the cumulative effect method and has not restated comparatives, The
comparatives have been prepared using AASB 111, AASB 118 and related interpretations.

The Company has not restated comparatives when initially applying AASB 9, the comparative information has been
prepared under AASB 139 Financial Instruments: Recognition and Measurement.

The accompanying notes form part of these financial statements.
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Glenmark Pharmaceuticals (Australia) Pty Limited

13116922 500

Statement of Changes in Equity
For the Year Ended 31 March 2019

2049

Balance at 1 April 2018
Deficlt attnbutable to members of the parant entity

Transactions with owners in their capacity as owners
Balance at 31 March 2019

2018

Balance at 1 April 2017

Deficit aftributable to members of the parent entity
Issue of shares

_ Balance at 31 March 2018

Ordinary Retained

Shares Earnings Total
Note $ $ %
2,118,002  (2,008,866) 20,136
- (9,401) (9,401)
2,119,002 2,108,256 10,735

Ordinary Retained

Shares Earnings Total
Note $ $ $
2,078,002 {2,089,374) (10,372)
- (9,492) (9,492)
40,000 - 40,000

2,119,002 (2,098.866) 20,136

The Company has initially applied AASE 15 using the cumulative effect mathod and has not restated comparatives. The
tomparatives have been prepared using AASE 111, AASE 118 and related interpretations.

The Company has not restated comparatives when initially applying AASB 9, the comparative information has been
prepared under AASB 139 Financial Instrurnents: Recognition and Measurement.

The accompanying notes form part of these financial statements.



Glenmark Pharmaceuticals {Australia) Pty Limited

23 116 922 500

Statement of Cash Flows
For the Year Ended 31 March 2019

CASH FLOWS FROM QPERATING ACTIVITIES:
Payments to suppliers and employees

Net cash provided byf{used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Net cash provided by/({used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issue of shares

Net cash provided by/{used in} financing activities

Net increase/(decrease) In cash and cash equivalents held
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of financial year

The accompanying notes form part of these financial statements.

Note

17

6

2019 2018

5 $

(15,530} (3,631)

(15,530) (3,631)

. 40,000

- 40,000

(15,530) 36,369
37,057 658
21,527 37,057



Glenmark Pharmaceuticals (Australia) Pty Limited

'3 116 8§22 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

I'he financial report covers Glenmark Pharmaceuticals (Australia) Pty Limited as an individual entity. Glenmark
Pharmaceuticals (Australia) Pty Limited is a for-profit proprietary Company, incorperated and domiciled in Australia.

The functicnal and presentation currency of Glenmark Pharmaceuticals {Australia) Pty Limited is Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated,

}

Basis of Preparation

The financial statements are general purpose financial statemants that have been prepared in accordance with the
Australian Accounting Standards and the Corporations Act 2001,

These financial statements comply with International Financial Reporting Standards as issued by the International
Accounting Standards Board.

Summary of Significant Accounting Policies

(a)

Income Tax

The ax expense recognised in the statement of profit or less and other comprehensive income comprises of
cutrent income tax expense plus deferred tax expensa.

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit {loss) for the
year and is measured at the amount expected to be pald to (recovered from) the taxation authorities, using the
lax rates and laws that have been enacted or substantively enacted by the end of the reperting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid ko (recovered from) the relevant taxation
authority.

Deferred fax Is not provided for the following:

. The initial recognition of an asszt or liability in a transaction that is not a business combination and at the
time of the transaction, affects neither accounting profit nor taxable profit {tax loss).

’ Taxable temporary differences arising on the initial recognition of goodwill.

. Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to
the extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabllities are measured at the tax rates that are expected t0 apply to the pseriod when
the assetis realised or the liability is settled, based on tax rates (and tax [aws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses 1o the extent

that it is probable that taxable profit will be available against which the deductible temporary differances and
losses can be utilised.

Current and deferred tax is recognised as income or zn expense and included in profit or loss for the period
except where the tax arises from a fransaction which is recognised in other comprehensive income or equity, in
which case the tax is recognised in other comprehensive income or equity respectively.
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Gltenmark Pharmaceuticals {Australia) Pty Limited

13116 922 500 -1

Notes to the Financial Statements
For the Year Ended 31 March 2019

! Summary of Significant Accounting Palicies

(b)

Goods and services tax {GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (G3T), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

Cash flows in the statement of cash flows are in¢cluded on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation autharity is
classified as operating cash flows.

Currently the entity is not registered for GST.
Financial instruments
For comparative vear

Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Company
becomes party to the contractual provisions of the instrument.

On initial recognition, alt financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets

Financial assets are divided into the following categoeries which are described in detail below:

. lcans and recelvables:
. financial assets at fair value through profit or loss:
* available-for-sale financial assets: and

’ held-te-maturity investments.

Finant::ial assets are assigned to the different categories on Initial recognition, depending on the characteristics
of the instrument and its purpose. A financial instrument’s category is relevant 1o the way It is measured and
whether any resulting income and expenses are recognised in profit or loss or in other comprehsnsive income,

All income and expenses relating to financial assets are recognised in the statement of profit-or loss and other
comprehensive income in the 'finance income' or ‘finance costs’ line item respectively.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not

quotged in an active market. They arise principally through the provision of goods and services to customers but
aiso incorperate other types of contractual monetary assets.

After initial recognition these are measured at amortised cost using the effective interest method, less provision



Glenmark Pharmaceuticals (Australia) Pty Limited

i3 116 922 500

Notes to the Financial Statements

For the Year Ended 31 March 201%

2 Summary of Significant Accounting Policies

(c)

Financial instruments

Financial assets

for impairment. Any change in their value is recognised in profit or loss.

The Company's trade and other receivables fall inte this category of financial instruments.

In some circumstances, the Company renegotiates repayment terms with customers which may lead to changes
in the timing of the payments, the Company does not necessarily consider the balance to be impaired, however
assessment is made on a case-hy-case basis,

Financial assefs af fair value through profit or loss

Financial assets at fair vaiue through profit or loss include financial assets:

. acquired principally for the purpose of selling in the near future
. designated by the Company to be carried at fair value threugh profit or logs upon initial recognition or
. which are derivatives not qualifying for hedge accounting.

The Company has some deorivatives which are designated as financial assets at fair value through profit or loss.

Assets included within this category are carried in the statement of financial position at falr value with changes in
fair vatue recognised In finance income or expenses [n profit or loss.

Any gain or [oss arising from derivative financial instruments is based on changes in fair value, which is
determined by direct reference to active market fransactions or using a valuation technique where no active
market exists.

Held-to-matunily investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed

maturity. Investments are classified as held-to-maturity if it is the intention of the Company’s management o
hold them until maturity.

Held-to-maturity investments are subsequently measured at amortised cost using the effective interest method,
with revenue recognised on an effective yield basis. In addition, if there Is objective evidence that the investment
has been impaired, the financial asset is measured at the present value of estimated cash flows. Any changes (o
the carrying amount of {he investment are recognised in profit or loss.

Available~for-sale inangial assets

Avaifable-fnr-gale financial assets are non-derivatlve financial assets that do not qualify for inclusion in any of the
uthgr categones of financial assets or which have been designated in this category. The Company's
available-for-sale financial assets comprise listed securities.

r

The investment in [enter investment name] is reported at cost less any impairment charges, as its fair value
cannot currently be reliably estimated.

10



Glenmark Pharmaceuticals {Australia) Pty Limited

23 116 922 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

Y.

Summary of Significant Accounting Policies

(c)

Financial instruments
Financlal assets

All available-for-sale financial assets are measured at fair value, with subsequent changes in value recognised in
other comprehensive income. :

Gains and losses arising from financial instruments classified as available-for-sale are only recognised in profit
or loss when they are sold or when the investment is impaired.

In the case of impairment or sale, any gain or loss previously recognised in equity is transferred to the profit or
loss.

Losses recognised in the prior period statement of profit or loss and other comprehensive income resulting from
the impairment of debt securities are reversed through the statement of profit or (oss and other comprehensive
income, if the subsequent increase can be objectively related to an event occurring after the impairment loss
was recognised in profit or loss.

Financial liabilities

Financial llabilities are classified as either financlal liabilities ‘at falr value through profit or loss’ or other finangiai
liabilities depending on the purpese for which the liability wes acquired. Althotugh the Company uses derivative
financial instruments in economic hedges of currency and interest rate risk, it does not hedge account for these
transactions,

The Company's financial liabilities include borrowings, trade and other payables (including financs lease
liabilities}, which are measured at amortised cost using the effective interest rate mathod.

Impairment of Financial Assets

At the end of the reporting psriod the Company assesses whether there is any objective evidence that a financial
asset or group of financial assets is impaired.

Financial assels at amortised cost

If there is objective evidence that an impairment loss on financial assets carried at amortised cost has been
incurred, the amount of the loss is measured as the difference between the asset's carrying amount and the
present value of the estimated future cash flows discounted at the financial assets original effective interest rate.

Impairment on [oans and receivables is reduced through the use of an altowance accounts, ali other Im pairment
losses on financial assets at amortised cost are taken directly to the asset.

Subsequent recoveries of amounts previously written off are credited against other expenses in profit or loss.

Avalflable-for-sale financlal assets

A significant or prolonged decline in value of an available-for-sale asset below its cost is objective evidence of
Impairment, in this case, the cumulative loss that has been recognised in other com prehensive income is

reclassified from equity to profit or loss as a reclassification adjustment. Any subsequent increass in the valua of
the asset is taken directly to other comprehensive Income.

11



Glenmark Pharmaceuticals (Australia) Pty Limited

23 146 922 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

2 Summary of Significant Accounting Policies

(d)

(1)

Impairment of non-financial assets

At the end of each reporting petiod the Company determines whether there is an evidence of an impairment
indicator for non-financial assets.

Where an indicator exists and regardiess for indefinite life intangible assets and intangible assets not yet
available for use, the recoverable amount of the asset is estimated.

Where asssts do not aperate independently of other assets, the recoverable amount of the relevant
cash-generating unit {CGU) is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value in
use. Value in use is the present value of the future cash flows expected to be derived from an asset or
cash-generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or
loss.

Reversal Indicators are considered in subsequent periods for all assets which have suffared an impairment loss.
Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Foreign currency transactions and balances
Transaction and balances
Foreign currency fransactions are recorded at the spot rate on the date of the transaction.

At the end of the reporting period:
. Foreign currency monetary ifems are translated using the closing rate;

. Non-monetary items that are measured at historical cost are translated using the exchange rate at the
date of the transaction: and

. Non-monetary items that are measured at fair value are translated using the rate at the date when fair
value was determined,

E_xchanga differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition or in prior reporting periods are

recognised through profit or loss, except where they relate to an tiem of other comprehensive income or whether
they are deferred in equity as qualifying hedges,

12



Glenmark Pharmaceuticals (Australia) Pty Limited

¢3 116 922 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

2

Summary of Significant Accounting Policies
() Adoption of new and revised accounting standards

The Company has adopted all standards which became effective for the first time at 31 March 2018, the
adoption of these standards has not caused any material adjustments to the reported financial position,
performance cor cash flow of the Company or refer to Note for details of the changes due to standards adopted.

(b} New and Amended Accounting Stﬁndards and Interpretations

The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
appilcation dates for future reporting pariods. The Company has decided not to early adopt these Standards.
The following table summarises those futura requiremeants, and their impact on the Company where the standard

is relevant:
Effective date

Standard Nams for entity Requirements impact
AASB 2016-1 Amendments fo 1July 2017 The amendments to AASE 112'Income  Inmaterial dua to the
Australian Accounting Taxes' clarify the requirements on entity’s operatiocns
Standards - Recognition ¢of Deferred racognition of deferred tax assets for
Tax Assets for Unrezlised Losses unrealised losses on debt instruments

measured at fair value.
AASB 2016-2 Amendments to 1July 2017  The amsndments to AASB 107 " No change
Australian Accounting 'Statement of Cash Flows' require the
Standards - Disclosure Initlative: disclosure of changes in liabilities arising
Amendments to AASB 107 from financing activitles, including both

changes arising from cash flows and

non-cash changes.
AAEB 2017-2 Amendments to T July 2017 The amendments to AASB 12 'Dis¢iosure No change
Australian Accounting of Interests in Other Entities’ clarify that
Standards - Further Annual the disclosure requirements of AASB 12
Improvements 2014-2016 Cycle (other than the requirements for

summarised information for subsidiaries,
joint ventures and associates) apply fo an
entity's interests in other entities that are
classified as held for sale, held for
distribution to owners in their capacity as
owners, or discontinuad opsrations in
accordance with AASB 5 'Non-current
Asseis Held for Sale and Discontinued
Operations'.

13



Glenmark Pharmaceuticals (Australia) Pty Limited

{3116 922 500

Notes to the Financial Statements’

For the Year Ended 31 March 2019

¢ Summary of Significant Accounting Policies

{h) New and Amended Accounting Standards and Interpretations

Effective date

Standard Name for entity
AASB ¢ Financial Instruments 1 January
2018

Requiremeants Impact

The standard introduged new No Change
classification and measurement models
for financial assets, A financial asset shall
be measured at amortised cost if it is held
within a business model whose objective
is to hold assets in order to collect
contractual cash flows which arise on
specified dates and that are solely
principal and interest. A debt investment
shall be measured at fair value through
other comprehensive income if it is held
within a business model whose objective
Is to both heold assets in order to collect
contractual cash fiows which arise on
specified dates that are solely principal
and interest as well as selling the asset
on the basis of its fair value. A'l other
financial assets are classified and
measured at fair value through profit or
loss unless the entity makes an
irevocable election on initial recognition
to present gains and losses on equity
instruments (that are not held-for-trading
or contingent consideration recognised in
a business combination) in othar
comprehensive income ("OCI'). Despite
these requirements, a financial asset may
be irevocably designated as measured at
fair value through profit er loss to reduce
the effect of, or eliminate, an accounting
mismatch. For financial liabilities
designated at fair value through profit or
loss, the standard requlres the portion of
the change in fair value that relates to the
entity's own credit risk to be presented in
OCI {unless it would create an accounting
mismatch). New simpler hedge
accounting requirements are intended to
more closely align the accounting
treztment with the risk management
activities of the entity. New impairment
requirements use an "expected credit
loss' ('ECL') model to recognise an
allowance. Impairment is measured using
a 12-month ECL method unless the credit
risk on a financial instrument has
increased significantly since initizl
recognition in which case the iifelime ECL
method is adopted. For receivables, a
simplified approach to measuring
expected credit losses using a lifetime
expected loss allowance is available.

14



- Glenmark Pharmaceuticals (Australia) Pty Limited

i} 116 D22 500

‘ Notes to the Financial Statements
For the Year Ended 31 March 2019

I 2 Summary of Sipnificant Accounting Policies

o {h) New and Amended Accounting Standards and Interpretations

i Effective date

1 Standard Name for entity Requirements Impact
AASB 15 Revenue from Contracts 1 January The standard provides a single No Change
with Customers 2018 comprehensive model for revenue

recognition. The core principle of the
standard is that an entity shall recognise
revenue 10 depict the transfer of promised
i goods or services to customers at an
' ’ amount that refiects the consideration to
which the entity expects 1o be entitled In
exchange for those goods or services,
[ The standard introduced a new
\ contract-based revenue recognition
model with a measurement approach that
Is based on an allocation of the
= transaction price. This Is described further
in the accounting pollcies below. Credit
| risk is presented separately as an
expense ratner than adjusted against
revenue. Contracts with customers are
presented in an entity's statement of
financial positton as a ¢ontract liability, a
contract asset, or a receivable, depending
on the relationship between the entity's
performance and the customer's
payment. Customer acqguisition costs and
costs {o fulfil a contract can, subject to
certain criteria, be capitaiised as an asset
and amortised over the contract period,

AASE 16 Leasing Assets Leases are capitalised. A lease asset and No Change

) liabllity are established at the fair value of
the leased assets, or if lower, the present
value of minimum lease payments. Lease
payments are allocated between the
principal component of the lease liahility
' and the finance costs, 50 as to achieve a

: consiant rate of interest on the remaining

balance of the liability.

Leased assets acquired under a finance
lease are depreciated over the asset's
useful life or over the shorter of the
asset's usefu! life and the lease term if
there is no reasonable certainty that the
company will obiain ownership at the end
of the lease term.

) 3 Critical Accounting Estimates and Judgments

The directors make estimates and judgements during the preparation of thase financial statements regarding
assumptions about current and future events affecting transactions and balances.
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Glenmark Pharmaceuticals (Australia) Pty Limited

3 116 922 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

3

Critical Accounting Estimates and Judgments

These estimates and judgemeants are based on the best information available at the time of preparing the financial
statements, however as additional inforrnation is known then the actual results may differ from the estimates,

The significant estimates and judgements made have been describaed below.
Key estimates - fair value of financtal instruments

The Company has ceriain financial assets and liabililies which are measured at fair value. Where falr value has not able
tc be determined based on quoted price, a valuation model has been used. The inputs to these models are observable,
where possible, however these techniques Involve significant estimates and therefore fair value of the instruments could

be affected by changes in these assumptions and inputs.
{ Result for the Year

The result for the year was derived after charging / {crediting) the following items:

Finance Costs
Financial liabilities measured atl amoriised cost;

- Other finance costs

Total finance costs

5 income Tax Expense
(a) The major components of tax expense {income)} comprise:

(b} Reconciliation of income tax to accounting profit:

Prima facle tax payable on profit from ordinary activities before income tax at 28%

(2018: 28%)
Add:

Tax effect of:
- non-deductible depreciation and amortisation

Less:
Tax effect of:

Income tax expense

2019

3,540

2018

3,631

3,540

3,631

2018
$

(2,632)

2018

(2,658)

(2,632)

(2,658)

(2,632) {2,658)

16



Glenmark Pharmaceuticals (Australia) Pty Limited

12 116 922 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

o

§

Income Tax Expense

2019 2018
o 5
Weighted average effective tax rate 29% 25%
(c} Income tax relating to each component of other comprehensive income:
B Cash and Cash Equivalents
2019 ° 2018
S $

Cash at bank and in hand 21,527 37,057

21,527 37,057

1 Property, plant and equipment

PLANT AND EQUIPMENT
Odfice equipment
At cost 1,998 1,698
Accumulated depreciation {1,998) {1,898)
Computer equipment
At cost 3,288 3,288
Accumulated depreciation (3,288) (3,288)
Computer software
At cost 1,840 1,840
Accumulated depreciation {1,840} {1,.540)

(2} Movements it carrying amounts of property, plant and equipment

Movement in the camying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial vear:

Office Computer Computer
Equipment Equipment software Total

$ ) $ $
Year ended 31 March 2019
Balance at the beginning of year - - - .
Additions - - - -
Lisposals - - - -
Depreciation expense . - - -
Balance at the end of the year - - - -

—_—,,,___——————— BCITET ———  ———————

17



Glenmark Pharmaceuticals (Australia) Pty Limited

3 11€ 922 500

Notes to the Financial Statements

For the Year Ended 31 March 2019

T Froperty, plant and equipment

7 Property, plant and equipment continued

(a) Movements in carrying amounts of property, plant and equipment

Year ended 31 March 2018
Balance at the beginning of year

Additions
Disposals
Dapreciation expense

Balance at the end of the year

8 Trade and Ofther Payables

Current
Sundry payablas and accrued expenses

Office Computer Computer
Equipment  Equipment Software

$ $ $

Total
$

2099
Note s

10,792

2018
S

16,921

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considerad a reasonable approximation of fair value due to the short-term nature of

_ the balances.

2 Issued Capital

. Ordinary shares

(a} Ordinary shares

Al the beginning of the reporting period

2018

$
2,119,002

2019
No.
2,119,002

2018

$
2,119,002

2018
No.,
2,079,002

18



Glenmark Pharmaceuticals (Australia) Pty Limited

23 116 822 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

o

-

10

(a)

(b)

Issued Capital

Ordinary shares

2019 2018

No. No.
Shares issued during the year
Shares lssued - 40,000
At the end of the reporting period | 2,119,002 2,118,002

The holders of ordinary shares are entitied to particlpate in dividends and the proceeds on winding up of the
Company. On a show of hands at meetings of the Company, each holder of ordinary shares has ane vote in
person ar by proxy, and upon a pell each share is entitled to one vote.

The Company doss not have authorised capital or par value in respect of its shares.
Capital Management

The key cbjectives of the Company whan managing capital is to safeguard its ability to continue as a going
concem and maintain optimal benefits to stakeholders. The Company defines capital as its equity and net debt.

There has been no change fo capital risk management policies during the year,

The Company manages its capital structure and makes funding decisions based on the prevailing ecohomic
environment and has a number of tools available to manage capital risk. These include maintaining a diversified
debt pertfolio, the abllity to adjust the size and timing of dividends paid to shareholders and the issue of new
shares.

The Board monitors a range of financial metrics including return on capital employed and gearing ratios. A key
objective of the Company’s capital risk managament Is to maintain compllance with the covenants attached to
the Company’s debts, Throughout the year, the Company has complied with ihese covenants.

Financial Risk Management

The Company is expesed to a varlety of financial risks through its use of financial Instruments,

The Company's overall risk management plan seeks to minimlse potential adverse effects dus to the unpredictability of
financial markets.

The most significant financial risks to which the Company is exposed to are described below:

Speclﬁc tisks

Liquidity risk
Credit risk

Market risk - currency risk, interest rate risk and prige risk

Financial instruments used

19



Glenmark Pharmaceuticals (Australia) Pty Limited

23 116 922 500

Notes to the Financial Statements
For the Year Ended 31 March 2019

10

Financial Risk Management
The pancipal categaries of financial instrument used by the Company are:

Trade receivables

Cash af bank

Trade and other payable

Objectives, policies and processes

The Board of Directors have overall responsibility for the establishment of Glenmark Pharmaceuticals (Australia) Pty
Limited's financiaf risk management framework. This includes the development of policies covering specific areas such
as foreign exchange risk, interest rate risk, credit risk and the use of derivatives,

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and Glenmark
Pharmaceuticals {Australia) Pty Limited's activities.

The day-to-day risk management is carried out by Glenmark Pharmaceuticals (Australia} Pty Limited's finance function
under policles and objectives which have been approved by the Board of Directors. The Chief Financtal Officer has
boen delegated the authority for designing and implementing processes which follow the objectives and policies. This
includes monitering the levels of exposure to interest rate and foreign exchange rate risk and assessment of market
farecasts for interest rate and foreign exchange movements. .

The Board of Directors receives monthly reports which provide details of the effectiveness of the processes and policies
in placse.

Mitigation sfrategies for specific risks faced are described below:
Liquidity risk

Liquidity risk arises from the Company's management of working capital and the finance charges and principal
repayments on its debt instruments. 1t is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due.

The Company's policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities as and when
they fall due. The Company maintains cash and marketable securities to meet its liquidity requirements for un to 30-day
pericds. Funding for long-term liquidity needs [s additionally secured by an adequate amount of committed credit
facllities and the ability to sell long-term financlal assets.

The Company manages its liquidity needs by carefully monitoring scheduled debt servicing payments for long-term
financial liabilities as well as cash-ouflows due in day-to-day business.

Liquidity needs are monitored in various time bands, on a day-to-tay and week-to-week basis, as well as on the basis
of a relling 30-day projection. Long-term {lquidity needs for a 180-day and a 360-day period are identified monthly.

At the [epr::rting date, these reports indlcate that the Company expected to have sufficient liquid resources to meet its
abligations under all reasonably expectad circumstances and will not need to draw down any of the financing facilities.
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Financial Risk Management
Liquidity risk

Financial guarantee liabilitles are treated as payable on demand since Glenmark Pharmaceuticals (Australiz) Pty
Limited has no control over the timing of any potential settiement of the liahilities.

The timing of cash flows presented in the table to settie financial liabilities refiects the earliest contractual settlement
dates and does not reflect management's expectations that banking facilities will be rolled forward. The amounts
disclosed in the table are the undiscounted contracted cash flows and therefore the balances in the table may not equa!
the balances in the statement of financial position due to the effect of discounfing.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting In a financia! loss to
the Company. -

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial
Institutions, as well as credit exposure to wholesale and retail customers, including cutstanding receivables and
committed transactions,

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties
are reputable banks with high quality external credit ratings.

Trada receivables and contract assots

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas.
Ongoing credit evaluation Is performed on the financia! condifion of accounts receivable,

The Company has adopted a policy of only dealing with creditworthy counterpartios 28 & means of mitigating the risk of
financial loss from defaults. The risk management committee has established a credit policy under which each new
customer is analysed individually for creditworthiness bafore the Company's standard payment and delivery terms and
canditions are offered. The Company review includes external ratings, if they are available, financial statements, credit
agency information and industry information. Credit limits are established for each customer and the utilisation of credit
limits by customers is regularly monitored by line management. Customers who subsequentiy fail to meet their credit
terms are regquired to make purchases on a prepayment basis until creditworthiness can be re-established.

The Board recelves monthly reports summarising the turnover, trade receivables balance and aging profile of each of
the key customers individually and the Company's other customers analysed by ind ustry sector as well as a list of
customers currently transacting on a prepayment basis or who have balances in excess of thair credit limits.

The'Company’s exposure to credit risk Is influenced malnly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk
associated with the industry and country in which the customers operate.

Managament considers that all the financia! assets that are not impaired for each of the reporting dates under review
are of good credit quality, including those that are past due.

The Company has no significant concentration of credit risk with respect to any single counterparty or group of
counterparties,

On a geographical basis, the Company has significant credit risk expusuréa in Australia and [enter country name] given
the location of its operations in those reglons,
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Financial Risk Management

Market risk

Market risk Is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes
in market prices.

(i) Forelgn exchangse risk

Exposure to foreign exchange risk may result in the fair value or future cash flows of a financial instrument fluctuating
due to movement in foreign exchange rates of currencies in which Glenmark Pharmaceuticals (Australia} Pty Limited
heolds financial instruments which are other than the AUD functional currency of Glenmark Pharmaceuticals (Australia)
Pty Limited.

Exposures to currency exchange rates arise from the Company's overseas sales and purchases, which are primarily
denominated in [insert currency here] and finsert currency herel.

To mitigate the Company’s exposure to foreign cumrency risk, non-Australian Dollar cash flows are menitored and
forward exchange contracts are entered into in accordance with the Company's risk management policies. The policy is
to hedge between -% and -% of forecast foreign currency cash flows

Whilst these forward contracts are economic hedges of the cash flow risk, the Company does not apply hedge
accounting to these transactions. The implications of this decision are that unrealised foreign exchange gains and

_losses are reccgnised In profit and [oss in the period in which they occur.

Generally, the Company's risk management procedures distinguish short-term foreign currancy cash flows {due within 8
months) from longer-term cash flows. Where the amounts to be paid and received in a specific currency are expected to
largely offset one another, no further hedging aciivity is undertaken,

Forward exchange contracts are mainly entered into for significant long term faraign currency exposures that are not
expected to be offset by other currency transaciions.

In order to monitor the effectiveness of this policy, the Board receives a monthly report showing the settlement date of
transacttons denominated in non-Australian Dollar currencies and expected cash reserves in that currency.

Fnrfeil?n currency denominated financial assets and liabilities, transiated into Australian Doliars at the closing rate, are
as follows,

Dlvidends

No dividends were declared or paid during the year.

Franking account

2019 2018
$ $
The franking credits available for subsequent financial years at a tax rate of 30% - -
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Dividends
Franking account

The above availabla balance 15 based on the dividend franking account at year-end adjusted for:

{a] Franking credits that will arise irom the payment of the current tax [iabilities;
(b} Franking debits that will arise from the payment of dividends recognised as a liability at the year end;
(c) Franking credits that will arise from the receipt of dividends recognised as receivables at the end of the year,

The impact on the franking credit of the dividends proposed after the end of the reporting period is to reduce it by
$-{2018: & -). ~

The ability fo use the franking credits is dependent upon the Company's futura ability to declare dividends,
Key Management Personnel Remuneration

The totals of remuneration paid to the key management personnel of Glenmark Pharmaceuticals (Australia) Pty Limited
during the year are as follows:

2019
$
Short-term employee bansfits -
2018
$
Short-tarmt employee benefits -
Auditors' Remuneration
2019 2018
d $
- audiling ar reviewing the financial statements of subsidiaries 3,861 3,861
Total 35351 3,861

Fair Value Measurement
Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value to bs asgigned to a level in
the falr value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can
access at the measurement date.
Level 2 Inputs other than quoted prices included within Level 4 that are observable for the asset or

liability, either directly or indirectly,
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Fair value hierarchy

Level 3 Unobservable inputs for the asset or liability.

Tha table below shows the assigned level for each asset and liabllity held at fair value by the cempany:

Level 2 measurements
All Plant and eguipment have been fully depreciated
Leve! 3 measurements

A reconciliation of the movements in recurming fair value measurements allocated to Leval 3 of the hierarchy is provided
below:

Balance at beginning of year - .
Total gains or losses for the year

Recognised in profit or loss - ¢ther income / other expenses - realised .- -
Other movements

Sales - .

Balance at end of year - .

* There wers no significant inter-relationships between unobservable inputs that materially affect fair values.
Transfers between levels of the hierarchy
There were no transfers between levels ¢f the fair value hierarchy.

Highest and best use

The current use of each asset measured at fair value is considered to be its highest and best use. There are currently
no assets measured at fair value.

Assets and lizbilities not measured at fair value but for which fair value Is disclosed

Thq table below shows the assigned level for each asset and liability not measured at fair valua but for which fair value
is disclosed in the financial statements.
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Assets and [iabilities not measured at fair value but for which fair value is disclosed

15

Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 31 March 2019 (31 March 2018:None).

16

(@)

(o)

17

(2)

Related Parties

The Company's main related parties are as follows:

The ultimate parent entity, which exercises control over the Company, is Glenmark Pharmaceuticals {India) Pty
Ltd which is incorporated in India and owns 100% of Glenmark Pharmaceuticals {Australia) Pty Limited.

Key management personne! - refer to Note 12.

Other related parties include close family members of key mahagement personnel and entities that are
controlled or significantly infitenced by those key management personnel or their close famlly members.

Transactions with related parties

Transactions betwssan related parties are on normal commercial terms and conditions no more favourable than
those available te ather partles unless otherwise stated,

The following fransactions occurred with related parties:

Cash Flow Information

Reconciliation of result for the year to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:

2019 2018
-3 $
Profit for the year (9,401) {9,492}

Cash flows excluded from profit attributable to operating activities
Non-cash flows in profit:
Changes in assets and liabilities:
- Increase/{decrease) in trade and other payables (6,129) 5,861

Cashflows from operations 515 5302 (3 631!
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{b)  Changes in liabilities arising from financing activities

There were no changes in liabilities arising from financial activities

(¢}  Non-cash financing and investing activities

There were no non cash financial and investing activities
2019 2018

Purchase of subsidiary using shares - -

i8 Events Occurring After the Reporting Date
The financial report was authorised for issue on 08 May 2019 by the board of directors.

No matters or circumstances have arisen since the end of the financial year which significantly affected or may

significantly affect the operations of the Company, the results of those operations, or the state of affalrs of the Company
in future financial years.

19 Statutory Information

The registered office and pringipal place of business of the company is:
Glenmark Pharmaceuticals (Australia) Pty Limited
Sulte 1003 Level 15, 14 Martin Place
Sydney NSW 2000
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Independent Audit Report to the members of Glenmark Pharmaceuticals
(Australia) Pty Limited

Report on the Audit of the Financial Report
Qpinion

We have audited the financial report of Glenmark Pharmaceuticals (Australia) Pty Limited (the Company), which comprises the
statement of financial position as at 31 March 2019, the statement of profit or loss and other comprehensive income, the statement
of changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, and {he directors' declaration.

In cur apinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, ingluding:

(i) giving a true and fair view of the Company's financial position as at 31 March 2019 and of its financial performance far the
year ended; and

(ii) complying with Australian Accounting Standards, International Financial Reporting Standards (IFRS) and the Corporaticns
Regtdations 2001.

Basis for Opinion

We conducted our audil in accordance with Australian Auditing Standards. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audil of lhe Financial Report section of our report. We are independent of the
Company in accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical requirements of
the Accounting Professional and Ethica!l Standards Board's APES 110 Code of Ethics for Profassional Accountants (the Code) that
are relevan! to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Caode,

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors of the
Company, would be in the same terms if given to the directors as at the time of this auditar's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibillties of Directors for the Financial Report

The directors of the Company are respensible for the preparation of the financial report that gives a true and fair view in accerdance
with Australian Accounting Standards , International Financial Reporting Standards and the Corporations Act 2001 and for such
internal contrel as the directors determine is necessary to enable the preparation of the financial report that gives a true and fair
view and is free from material misstatement, whether due to fraud or error.

In prepgﬁng the financial report, the directors are responsible for assessing the Company's abllity to continue as a going concem,
dfsclugtng, as ap_:ph[:able. matters related to going concern and using the going concern basis of accounting unless the directors
either intend to liguidate the Company or to cease operations, or have no realistic alternative but to do sc.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance bu! is not a guaraniee that an audit conducted in accordance with Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually ar in

the aﬁgregate. they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
repart.
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Glenmark Pharmaceuticals (Australia) Pty Limited

Independent Audit Report to the members of Glenmark
Pharmaceuticals (Australia) Pty Limited

As part of an audit in accordance with the Australian Auditing Standards, we exercise professionat judgement and
maintain prefessional scepticism throughout the audit, We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate tc provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for cne resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overrids of internal contral,

. Obtain an understanding of internal controf refevant to the audit in order to design audit procedures that are
apprapriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based en
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify our epinion. Cur conglusions are based on the
audit evidence cbtained up to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concerm.

. Evaluate the overall presentation, structure and content of the financial repont, including the disclosures, and
whether the financia! repert represents the underlying transactions and events in a2 manner that achfeves fair
presentation,

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit,

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding
independence, and te communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that were of most significance in the
audit of the financial report of the current period and are therefore the key audit matters. We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected o cutweigh the public interest benefits of such
communication.

Raul Valois CA

Partner
Location Bendi Junction

Dated this ......cnnianin Wi G8Y OF coeee . MAYerti i, 2010
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