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I

INTRODUCTION TO THE FINANCIAL STATEMEN'T

GENERAL INFORMATION

Glenmatk Phatmaceuticals Sp. z 0.0. earlier Glenmark Distributors Sp. z 0.0. [the “Company”]
formerly Vincima Investments Sp. z 0.0, was established by the Notarial Deed of 2 June 2008. On
2 July 2008 the Company was entered in the National Court Register in the District Court for the
capital city of Warsaw — XIII Economic Division under number KRS 0000308877,

The Company was assigned the statistical number REGON 141450550 on 12 June 2008 and the
tax identification number (NIP) 527-257-65-15 on 25 June 2008,

The registeted office of the Company is Jocated at ul. Osmasiska 14, 02-823 Warsaw.

According to the articles of -association of the Company, the primary business activity of the
Company includes:

1. Wholesale of pharmacentical and medical products;

2. Advertising;

3. Market research and public opinion polling;

4. Production of medicines and other pharmaceutical products;

5. Retail sale of pharmaceutical products in specialised stores;

6. Interpersonal relations, public selations and communication.

DURATION OF THE ACTIVITY
Duration of the Company’s activity is unlimited,
PERIOD COVERED BY THE FINANCIAL STATEMENT

The financial statement includes financial data for the period from 1 April 2018 to 31 March 2019
and comparative data for the period from 1 April 2017 to 31 March 2018,

COMBINED FINANCIAL STATEMENT

The Company has no intemal organisational units prepating separate financial statements,
therefore, the financial statement does not include combined data.

GOING CONCERN ASSUMPTION

The financial statement has been drawn up on the assumption that the Company will continue to
operate 83 a going conicern in the foreseeable future. There are no circumstances indicatinga threat
to the Company’s continuing a8 a going concem. The Management Board of the Company
prepated the financial stateéments with the assumption of continuation of activity, 'The assumption
is based on the five-year plan of the company which assumes a dynamic increase in sales as well as a
significant improvement in financial results.
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6. MERGER OF THE COMPANIES

In the reporting period for which the financial statements were prepared, the Company did not
merge with any other business entity.

7.  ADOPTED ACCOUNTING PRINCIPLES (POLICIES)

7.1 Pormat and basis for proparation of the financial statement

The financial statement has beea prepared in accordance with the Accounting Act of 29 Septemiber
1994 (consolidated text Journal of Laws of 2018, iten 395 as amended) [the “Act”].

The financial statement has been prepared in compliance with the historical cost method.
‘The Company prepares a comparative profit and loss account.

The Company prepares its cash flow statement using the indirect method,

7.2 Intangible assets

Intangible assets ate recognised if it is probable that in the future they will result in the Company’s
economic benefits directly rclated to those assets. Initial recognition of intangible assets is made at
purchase price or production cost. After initial recognition, intangible assets arc measured at
purchase price or production cost less amortisation and impaitment write-offs. Intangible assets are
depreciated according to the straight-line method over their estimated useful economic lives.
Estimated useful life is calculated as follows:

Computer software 2 years,
Other intangible assets 2 years,
Licences from Gilbert 6 years

Costs of completed development projects, carried out by an entity for its own needs and incurred
before the commencement of production or implementation of technology, are recognised as
intangible assets if:

~ a given product or production technology is cleatly defined, and related development costs are
reliably measured,

— the technical usefulness of a product or technology has been determined and properly
documented, and on that basis an entity has decided to manufacture these products or
imiplement the technology,

— it is éxpected that development costs will be coveted with the revenue from the sales of these
products or implementation of the technology.

The petiod of amortisation of development costs is 10 yeats.

Goodwill is 2 diffefence between the cost of acquisition of a given entity or its business unit and
the fair value of acquired net.assets, if lower. If the cost of acquisition of an entity or its business
unit is lowet than the fair value of acquired net assets, the difference fepresents negative goodwill,

7.3 Tangible fixed assels

Tangible fixed asscts are stated at pucchase price, production cost or revaluated amount, less
amortisation and impaitment writc-offs. Land is valued at purchase price decteased by impairment
wite-offs. '
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Revaluation takes place under scparate regulations. The last revaluation of tangjble fixed assets was
conducted on 1 January 1995, The revaluation resylt is recognised as revdluation reserve. After
disposal or liquidation of a fixed asset, the amount remaining in revaluation reserve is teansfetred to
supplementary capital.

Expenses iricurred after ringing the asset into use, i.e. costs of repair; maintenance, usage charges,
impact the financial result of the teporting period in which they have been iricucred. If it is possible
to evidence that the incutced expenses have increased future economic benefits for the Company
directly related to 2 given asset and exceed the previously estimated level, they increase the initial
cost of that fixed asset.

Fixed assets, excluding land and the sight of perpetual usufruct of land, are depreciated in
accordance with the stfaigh,t-lhe method over their estimated useful economic lives or shorter of
the two peciods: useful economic life or the tight to use which is as follows:

Buildings, premises and water and civil engineering structures 3-10 yeats
Technical cquipment and machines 3-7 years
Vehicles 5 years
Other fixed assets 5-10 years

Fixed assets of a low initial unit cost, ie. below PLN 3 500,00, are depreciated on a one-off basis.

74 Fixed assets under coustryetion

Fixed assets under construction are valued at total costs directly related to their acquisition or
construction, including financial costs, decreased by impairment write-offs.

7.5 Leasing
The Company is not a patty to any contracts of leasing under which it would give tangible fixed
asscts or intangible assets for use in return for payment ot for collection of fruits.

The Company is a party to operating leasing agreements under which it accepts third party fixed
assets for use in retucn for payment or for collection of fiuits for an agreed period of time.

In case of finance lease, under which the major risks and benefits due to the ownesship of assets
covered by the contract are transferred, the leased item is recognised irf fixed assets at the present
value of minimum lease payments defined as of the commencement of lease. The lease’ payments
ate divided between financial costs and the reduction of the outstanding liability in order to obtain a
fixed interest rate on the remaining balance of liability. Financial costs are charged directly to the
profit and loss account.

Fixed assets used under finance lease are depreciated over the projected econornic usage period
which is the same as for fixed assets described in point 7.3,

7.6 Borroikng costy

Borrowing costs related to constriction, adaptation, assembly or jmprovement of tangible fixed
asscts or intangible assets over the period of constriiction, adaptation, assembly or improvement are
capitalised to the value of those assets if the borrowing was obtained to finiince these activities.
Othet borrowing costs are recorded in the profit dnd loss account.

7.7 Shares in subordinated entities
Shares iri subordinated entities are valued at the purchase price decreased by impaicment write-offs.

7.8 Einancal assets
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When they are recorded in the books of account, financial assets are measuced at purchase price
which is the fair value of payment made. Transaction costs ate included in initial measurcment of
financial assets,

Not later than at the end of the reporting period financial assets are measuted as follows:

~ financial assets held for trading — at fair value,

~ financial assets available for sale ~ at fait value,

— 'loans granted and own receivables, except those designated as held for teading — at corrected
putchase price estimated using the effective rate method, regardless whether the Company
intends to hold them up to the maturity or not. Receivables of short term maturity, for which
the rate has not been specified, are measured at the requiced payment value, if the cutrent value
of future cash flows expected by the Company, established by using interest rate, is not
significantly different from the amount of the requited payment,

— financial assets with fixed maturity date — at corrected purchase price estimated using the
effective rate method,

~ financial assets without fixed maturity date — at purchase price.

Not later than at the end of the reporting period, financial assets are revaluated in case of an

impairment of theit value in-accordance with principles described in point 7.13.

The results of measurement of financial assets available for sale ate fegistered in tevenues or

financial costs. Measurement of other categories of financial assets is included in revenues and

financial costs.

Acquisition and sale of assets in trading on the regulated macket is included in the books of account

at the date of the transaction conclusion.

7.9 Inventories
Inventories ate evaluated according to the lower of the two values: purchase price or production
cost and net sales price.
Individual inventory groups are measured in the following manner:
~ matecials and supplies — at the purchase price,
— finished products and goods in progress - at ditect cost of raw materials and labouc and justified
portion of ovetheads defined at notmal production capacity.
For determining the costs of inventories “first in — fitst out” method is applied.
The net selling price is net rcalisable value as at the balance sheet date excluding tax on goods and

services and excise duty, decreased by any discounts, tebates and costs related to bringing the asset
to sale.

The value of materials, supplies add finished goods evaluated according to the above manner is
decreased by revaluation write-offs established for slow moving inventories and endangered with
being overdue, unless contracts with suppliets provide otherwise.

7.10 Short-term and long-torm recesvables
Receivables are disclosed at amount due less revaluation write-offs, unless they ate secured.
Receivables are subject to revaluation by reducing theit value with write-offs taking into account the
probability of their payment. Revaluation write-offs of receivables are recogriised accordingly as
other operating expenses or financial expenses, depending on the type of recetvable a given write-
off relatcs to.

The value of cancelled, time-bacred or untecoverable receivables is reduced by revaluation write-
offs previously made.
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7.11

7.12

713

Cancelled, time-barred or untecoverable receivables, for which revaluation write-offs have not been
tnade or write-offs made did not cover the entite value, ate recognised as othet operating expenscs
ot financial expenses,

Cash and ¢ash equivalents
Cash in hand and at bank is evaluated at nominal value,

Cash-and cash equivalent balance shown in the statement of cash flows consists of cash in hand
and bank deposits with the maturity dates falling within 3 months, which are not treated as
investment activity.

Prepayments

The Company recognises prepayments, if the costs refer to future reporting periods.

Prepayments are written off in relation to the lapse of time. The fime and maaner of settlement
depend on the nature of settled costs, according to the prudence concept.

Impairment of assets

As at each balance sheet date the Company defines whether thete are any objective indications of
an impainment of an asset ot a group of assets. If there are such indications, the Company defines
the estimated recoverable value of an asset and makes impairment write-offs equalling the
difference between the recoverable amount and the carrying amount. The impairment loss is
chacged to the profit and loss account for a given reposting period. If the assets have been
previously revaluated, the loss first decreases the revaluation reserve and any excess is recognised in
the profit and loss account of the curreat petiod.

Revaluation write-offs of a financial asset or 2 portfolio of similar financial assets are established as
follows:

— in case of financial assets measured at corcected purchase price — as the difference between the
value of those assets tesulting from the books of account as at the evaluation date and the
recoverable amount. The recoverable armnount is the present value of future cash flows estimated
by the Company, discounted at the effective interest rate, applied by the Company so far while
measuring a revaluated financial.asset or 2 portfolio of similar assets, '

— in caseof financial assets measured at fair value for which valuation. results are recognised as
revaluation resetve — as the difference between the pucchase price of an asset and its faic value
established as qt the valuation date. By the fair value of debt financial instruments as at the
valuation date cuscent valué of fiiture cash flows estimated by the Company, discounted using
current market interest rate applied to similar financial instcuiments, is understood, Accumulated
losses to that day recognised in revaluation resecve are recognised 4$ financial costs in the
amount not less than the amonint of a Write-off, decreased by the portion directly recognised as
financial costs,

- in case of other financial assets — as the difference between the value of an asset resulting from
the books of account and the cucrent value of future cash flows estimated by the Company,
discounted using the cutrent market interesi mte applied to similar financial instruments.

From the day in which a write-off was made .due to the impairrrient of a finaricial asset or 4
portfolio of similar assets, revenue from interest according to the rate used so far is no longer
calculated. From that day revenue from intetest is calculated using the rate discounting future cash
flows, adopted in order to establish a possible recoverable value.
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7.15

7.6

717

Once the cause for tecognition of a revaluation write-off due to impairment expires, an equivalent
of the whole or relevant portion of the revaluation write-off previously made increases the value of
a given asset and is recognised as other operating revenue or financial revenue accordingly,

In case of financial assets, decrease of a write-off previously made and increase of the value of
assets measured by the Company in the amount of corrected purchase prices may take place by the
amount the addition of which will cause the increase of financial assets not higher that the amount
of corrected purchase prices which would be established as at that day if impairment did not take
place.

Share capital

The share capital is stated in the amount defined in the articles of association of the Company and
entered in the court register.

Provisions

Provisions are recognised if the Company has an obligation (legal ot custoniary) resulting from past
cvents and if it is certain or highly probable that execution of the obligation will result in the
outflow of cconomic benefits and if the liability may be reliably estimated.

Acornabs

Accruals are tecognised in the amount of probable liabilities for the current teporting period

résulting, in particular, from:

— performances provided to the Company by its contractors, when the amount of liability can be
teliably estimated,

— the obligation to provide future services related to currént business to unknown persons, whose
amount may be determined, even though the date when the liability arises is not yet known.

Accruals are written off in elation to the lapse of time or the amount of payments for the services

rendered. The time and manner of settlement depend on the nature of settled costs according to

the prudence concept.

Accrued expenses resulting from uninvoiced deliveries and setvices accepted by the Company are

presented in the financial statement as other provisions.

Accrued expenses due to unused annual leaves arc presented in the financial statement as

provisions for employce benéfits.

Finaiial labilities

As a financial instrument the Company qualifics each contract which results both i establishment
of financial assets for the one party and financial liability or capital instrument for the other party,
provided that from the contrict concluded between two patties or more, economic effects
uniambiguously. result.

Pursuant to the Ordinance of the Minister of Finance of 12 December 2001 regarding specific rules
of recognition, valuation methods, scope of including financial instruments and manner of thei
presentation (Journal of Laws No. 149, item 1674, as amended), the ‘Company qualifies financial
liabilities as;

— financial liabilities held fos trading,

— other financial liabilities.

In the moment of initial recognition in the books of account, financial liabilities are tecognised at
fair value of the amount obtained or value of other assets obtained, including transaction costs
incurred.
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7.20

7.21

Afier the initial recognition, financial liabilities held for teading are measured at fair value. Mainly
derivative financial instcuments with a negative fair value are qualified as liabilities held for trading,
After the initial recognition, other financial liabilities are measured at the corrected purchase price
(of depreciated cos), using the cffective interest rate. Liabilities with short maturity period, for
which interest rate has not been established, are recognised at the amount due, if the current value
of future cash flows estimated by the Company determined by interest rate atteibutable to this
liablity is not significantly different from the amount due.

'The Company classifies, inter alia, loans and credits taken, liabilities due to issuance of debt
securities, financial leasing liabilities as other financial liabilities. For the purpose of evaluation,
liabilities due to deliveties and services are also qualified to this category of financial instruments.

Deferred income

Deferred income, subject to the prudence concept, includes in particular:

— an equivalent of paymients received or due from contractors for services to be performed in
future reporting petiods,

—~ funds obtained to purchase or manufacture fixed assets, including fixed assets under
construction and development projects, if pursuant to other provisions such assets do not
increase equity capital, but the amounts included to deferred income gradually increase other
operating income, in parallel to depretiation or amortisation write-offs From fixed assets or
costs of developmext projects financed from these funds,

— negative goodwill,

— accepted free of charge, including through donations, fixed assets under construction, tangible
and intangiblc fixed assets.

Negative goodwill represents a difference between the putchase price of a given entity or its
otganised unit and the fair value of acquired net assets higher than the purchase price.

Negative goodwill, to the amount not exceeding the fair value of acquired fixed assets, with the
exclusion of long-teem financial assets listed on tegulated markets, is recognised by the Company as
deferred income over the petiod being weighted avetage period of economic usefulngss of fixed
assets acquired and subject to depreciation. Negative goodwill in the amount exceeding the fair
wvalue of fixed assets, with the exclusion of long-term financial assets listed on regulated markets, is
recognised 4s income as at the date of the metger.

Negative goodwill is written off to other operating income up to the amount in which it refers to
estimated in a reliable manner future losses and costs, established by the Company taking over as at
the date of mexger, not being however a liability disclosed as a result of the mesger. Such write-off
takes place in the reporting period in'which losses and costs have impact on financial result. If these
losses and costs have not been incurred in previously estimated reporting periods, thén referring to
them négativé goodwill is wiitten off in 2 manner specified in the paragraph above.

Hedge acionnting
The Company does not use hedge #ccounting.

Enmbedded dertvalives

Separated embedded detivatives are disclosed as financial instryments held for trading. They are
measured at the fair value and the changes of their value are recognised in the profit and loss
account.

inmd income tax
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7.22

7.23

7.24

Deferred income tax is recognised applying the balance sheet liability method to all temporary
diffecences that exist at the balance sheet date between the tax base of an asset or liability and its
cartying amount disclosed in financial statements.

Deferred income tax provisions ace established in relation to all positive ternporary diffetences,
except for those regarding goodwill, whose depreciation does not dectease the tax hase ot resulting
from initial recognition of an asset or liability in a transaction which is not a merger of businesses
or acquisition of an entity or its organised part and at the moment of its conclusion it daes not
have impact either on gross financial result or the tax base.

A deferred income tax asset is established in relation to all negative tempovaty differences and
unused tax losses transferred to next years in such amount in which it is probable that a taxable
income will be achieved which will allow to use the aforementioned differences and losses.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and

decreased to the extent that it is no longer probable that sufficient taxable income will be available
to realise the deferred income rax asset fully or in part.

Deferred income tax assets and provisions for deferred income tax are measured according to tax
rates which, pursuant to provisions adopted to the balance sheet date, shall be binding in the petiod
when an asset is tealised or provision released.

Deferred income tax assets and provisions for deferred tax are provided in a balance sheet
separately

Fareign cumency transactions

Transactions denominated in foreign cusrencies are translated to Polish zloty at the exchange rate
of the transaction date.

As at the balance sheet date, assets and liabilities denominated in foreign currency have been valucd
at the average rate of the National Bank of Poland. Resulting exchange differences are recorded as
financial income or costs or, in cases specified by provisions of law, capitalised in the value of
assets.

Social assets and Social Fund liabilities

Putsuant to the Social Fund Act of 4 March 1994 25 amended, the Social Fund is composed of
employers employing more than 20 full time employees. Due to the number of employees, the
Company does not establish such fund.

Revenne recoguirion

Revenues are recognised at the amount of probable economic benefits that can be reliably
estimated.

7.24.1 Sales of goods

Revenues ate tecognised when significant tisks and cewards of ownership of goods have been
transferred to the buyet. The revenues include amounts due or teceived on sale, net of VAT,

7.24,2 Servives

Revenues on rendering secvices are recognised with reference to the stage of service completion.

7.24.3 Interest

Revenues on interest are recognised when chasged, if theit receipt is not doubtful.
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7.244 Dividerds

Dividends receivible ate recorded as financial ‘fevenucs when the éntity’s appropriate authority
adopts 4 resolution on profit disteibution, unless the resolution defines a differerit date for a title to

adividend.
e g j:c | |
Achin Gupta, Member of the Management Anhgz Gondek, Member of the

Board Man ent Board

6%
Oliver Henty Boutne, Member of the
Management Board

Izabela Markowska, Petson in chatge of
bookkeeping
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II. BALANCE SHEET

1. Intangible nssets Note 1 928 11841] 1245 136, 17
1. Development costs 0,00 0,00

2. Goodwill 0,00 0,00

3. Other inténgible assets 928 118411 1245 136,17

4. Advances for intangible assets 0,00 0,00

5. Advance for intangible assets 0,00 0,00
1L Tangible fixed assets 476 596,87 | 218 852,22
1. Tangible fixed assets in use Note 2 476'696,87 218 852,22
) lend (including right fo perpétual vsufruch) 0,00 0,00

b) buildings, premises, civil and watcr engineering structures 0,00 0,00

©) technical equipment gnd mcliisies 446 156,30 178 046,64

d) vehicles 0,00° 0,00

¢) other tangible fixed assets 30 440,57 40 805,58

2. Tangible fixed assels undor.constrnction 0,00 (0,00

3. Advances for tangible fixed assets ynder construction 0,00 0,00
II. Longiteim recejvables, | Note 7 0,00 195 194,99
1. From related pnrties Nate 30 0,00 0,060

2, From other entitics in which the entity has an equily interest 0,00 0,00

3. Prom other entities 0,00 195 194,99
TV. Long-term investuients Nole 4 0,00 0,00
1. Real propesty 0,00 0,00

2. Intangible gssets 0,00 0,00

3, Long-term funncial assets Note s 0,00 0,00
) in related parties 0,00 0,00
- shares 0,00 0,00

- other securties 0,00 0,00

- loans granted 0,00 0,00

- other long-tenn financial assets 0,00 0,00

b} in other entities in which Lhe eulity has gn equity interest 0,00 0,00
- shares 0,00 0,00

- other securities 0,00 0,00

- loans granted 0,00 0,00

- other long-lenn ﬁnmcml asscts 0,00 0,00

©) in other eatities 0,00 0,00
- shates 0.00 0,00

- othét sccurities 0,00 0,00

~ loans gmxilc‘d 0,00 0,00

- other lopp-term financial assets 0,00 0,00

4, Ollxet]ongutcrm mvcsl:meuts 0,00 0,00
V. Long-teim i prel yrents' 6428 789,00 | 4 963 815,00
1. Déferced tix assets Nole 21.2 6428789,00| 4963 81500

2, Other prepa menls Note 8 0,00 0,00
B.CURRENTASS 3 L) 6B AUA 4,70 62456 029,59
Linventoy Note 6 19,161 078,98 | 15 759 257,37
1, Matetials 0,00 0,00

2. Seuni-finished products and work in progress 0,00 0,00

3. Finished products’ 0,00 0,00

4. Goods 19 161 078,98 | 15 759 257,37

5. Advancés for delivedes 0,00 0,00
‘1L -Short-éini icceivables Note 7. 41432 694,49 | 40 482 088,95
1. Receivibles from related pastics Note 30| 11 939.287,74 | 11 248 170,50

n) trade receivables, matnring: 11 939287,74| 11248 170,50

- up to 12 months 11 939287,74 | 11 248 170,50

- above 12 months 0,00 0,00

b) other 0,00 0,00

10
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2, Réceivables from other entities in which the entity hus an ity

jutegest - 0,00 0,00
) teade recoivables, maty ring: 0,00 0,00

- 1ip t6 12 months 0,00 0,00

~ above 12 months 0,00 0,00

) other 0,00 0,00

13, Recelvables from ofher enfities 29493 406,75 | :29 233 918,45
1) tmde receivables, matugng: 28 933 812,54 | 28 851 500,55

- up to 12 months 28933 812,54 | 28 851 500,55

- shove 12 months 0,00 0,00

b) recefvables from tax, subsidy, customs, sogial security and

othet benelits 0,00 0,00

<) other 559 594 21 382 417,90

d) dlsimed al court 0,00 0,00

TIT. Shost-tern investmerits 4747 92823 | 6 173 280,80
1. Bhorfcterty finndcial asio 474792823 .6 173 280,30
s igreldied pasties ‘Note §' 0,00 0,00
- shares 0,00 0,00

- bther securitics 0,00 0,00

- loans granted 0,00 0,00

- othet short-term financial assets 0,00 0,00

b) in other entities in swhich the entity has 4o equity intorest Noie 5 0,00 0,00

~ shares i 0,00 0,00
- other securities 0,00 0,00

- loans granted 0,00 0,00

- othet short-tenn finasicin] asscts 0,00 0,00

) inother entities o R Note 5 0,00 0,00

- shares 0,00 0,00

- othér securities 0,00 0,00

- loans granted . 0,00 0,00

- other short-tern financial asscts 0,00 0,00

'd) cash and other pecuninry assets 474792823 | 6173 280,80

- cash in hand and at bank 474792823] 6173 280,80

- olher cash 0,00 0,00

- other pecuniary ass¢ls 0,00 0,00

2. Othor shott-tenn investeents 0,00 0,00
IV. Short-térm prepayments Note 8 61 853,00 41 402,47
. Prepaymetits for construction contracls -0,00 0,00
1. Unbilled receivables 0,00 0,00
|__2. Prepaid expenses 0,00 0,00
8. CALLED UP SIMARE CAPITAL 0,00 0,00
D. OWN SHARES Note 9 0,00 0,00
R |5 087:058,98 | 69,079 027,97,

11
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A EQUF

k)

L Share capital

 500000000]

11, Supplementary capital, inclnding:

23 004 104,18

23 004 101,18

- surplus sales value (issue value) over the
nominal value of shares

T, Revaludtion reserve, includidg:

Note 10

- revaluation of fair value

IV. Other rescrve capitals, including:

- capitals established pursuant to the company’s
articles of association (statutes)

u

- capitals for own shares

V. Previous year's profit (loss)

- 23 389 126,97

- 18 673 565,87,

VI Net profit (loss)

Note 17

- 6 457 530,29

- 4715 541,10

VII Write-off on net profit during the financial

6446405376

: 1, -PIOViSIOnl for liabilities

13922 0&.72

12 388 697,63 |

1. Provision for deferred income tax

Note 21.2

2, Provision'for retitement dnd similay
benefits -

Note 11

74343142

870 977,17

- long-term

-.short-tesm

743 431,43

870 977,17

3. Other provisions

Note 11

13 178 581,30

11 517 720,66

- long-teom

- short-term

13 178 581,30

11 517 720,66

1L Long-term Jiabilities

Note 12

1. To rolated partics

Note 30

2. To other entities jn which the enlity has an
ity interest

3."To othex entitics -

1) credits and loans

b) arsing from Jssuance of debt securties

¢) other financial liabilities

d) bill-of. xchange linbilitics

¢) other

11L Shost-term linbilities

Nole 12

G1 157 602,34

52 075 355,93

1. fo rélated partics

Nate 30

52348 910,31

45 139 141:92

n) teade Tiabilities,: matydng:

52 348 910,31

45 139 141,92

- up to 12 inonths

52348 910,31

45 139141,92

- above 12 months

b) Gther.

2,76 other entifies fu yihicl the cafity has
equily interést

-#) tiade lin_bililié;jmntudl‘xg:,

- up to 12 months

- above 12 months

b) other

3.'To other entities

8791 670,38

6 929 423,74

#) credits and lonns

b) arising from issuance of debt secnrities

o) other financial lisbilitics

d) trade lisbilities, maturing:

6 441 189,25

4 732 561,57

- up to 12 months

6441 189,25

4 732 561,57

- above 12 months

¢) advances reccived for delivedes

f) bill-of-exchanpe liabilities

£) tax, customs, social secusity and health

2339 649,91

2 168 496,54
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insurance, and of other public-legsl titles
1) payroll liabilitics - -
i) other , 10 831,22 28 365,63
4. Special funds 17.02),65 6 790,27
IV Accruals ' - -
1. Negative goodwill - -
| 2, Othet accrudls’ o { ‘Notes . ‘ -
- long-term - -
- shott-term B -
_ V. Aceruals zelated to ‘construction contracts I o S .
1. Deferred income - -
2. Accrued expenses

)
i

O OTAULIRBIIIES | . L3Rl 05808 69079 0297

Achin Gupta, Meniber of the Management //Andrz{) .ondek,« Member of the
Board Managemeht Board

Oliver Henty Boume, Member of the
Management Board

Drobelo, Mg \ohe

Izabela Markowska, Person in chatge of
bookkeeping
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III.

PROFIT AND LOSS ACCOUNT

T

3118285575 |

32057 511,92

‘=0,oo_\ PR

- from xelnted pm:uea
1. Net revenucs from sales of products 31 124 787,79 32 958 071,50
I1. Ghange in the balance of products 0,00 0,00
IT1. Manufacturing eést of products for intemnal purposes 0,00 0,00
1V, Net revenues fromn sales of g ods s\nd malonnls 59 751 276,15 53 050 066,53
BOPERAMNGEXRENSES ~&. - & T} "97180°851,78 "] - =92729°957,70
1. Amortisation and dep:ecmllou 540 129,45 550 179,74
IL. Consumption of materials and energy 2083 503,32 2117 236,50
111, External services 18 760 448,26 18 721 997,54
IV. Taxes and clmngcs inchiding: 147.091,01 147 704,78
- excise duty 0,00 0,00
V. Pagroll 11 963 092,33 13 617 432,96
VI. Social seculy and other benefits 2465 911,17 2 478 468,69
- retirement benefits 2 120 823,38 2110 926,20
VII. Other costs by type 1752 191,26 1679 861,08
VIII. Value of goods and matedals.sold 59 468 484,93 52 816 376,41
“C-PROFIT(COSS) ON SALES, | T BT F B04.78779). 1 (6.121119,67)
“D:OQTHER OPERATING.REVENUE; : E = Notet04 [ 7327248 248139 " 608459,65
1, Gain on disposal of non-financial fixed assets 540, 65 0,00
IL. Subsidies O',OO 0,00
I Revaluation of non-financial assets 0,00 605 851,50
IV, Other operating revenes 31 707,74 2 608,15
B OTHER QPERATING EXPENSES © " Nete 19,41 579.250,02 _2'934,51
1. Loss oa disposal of non-financial fixed nsscts .0,00 843,59
II, Revaluation of non-financial assets 573 361,34 0,00
111 Other operaling expenses 5 888 68 2 090 92
TIPROEBEN(LOSS):-ON OPERATIN AClIVIT]E& (C+D-L) i i 5
GFRINANCIAL REVENUES: : 3| 32739,567] 493 573,46 |
T, Dividends and profit sharing, includ ding: 0,00 0,00 | ,00
#) from related parties, mcludmg* Note 30 0,00 0,00
- parly in which the entity hias an equity inlerest 0,00 0,00
b) from other entities, iicluding: 0,00 0,00
- entity in which the entity has an equity interest 0,00 0,00
1L Interest, including: Note 19.2 2739,56 2 537,67
- frorh ‘related patties Note 30 0,00 0,00
- from other entities in which the entity has sn cquily int 0,00 0,00
III. Gain on disposal of financial assets , including: 0,00 0,00
- in related partics 0,00 0,00
- in other entities in which the entity has an equity inlerest 0,00 0,00
IV. Revaluation of financisl assets 0,00 0,00
V. Other Note 19,2 0,00 491 035,79
?MANQIAHEXPENSES‘ Ao ARG N R -1073454,45" 615 196;03
L Interest, includitg: Note 19.2 0,00 361 671,36
- for related parties 0,00 361 671,36
- from other entities in which (he entity has an cquity inlerest 0,00 0,00
11; Loss on disposal of financial asscts, including: 0,00 0,00
- for relnted parties 0,00 0,00
- from other eatities in which the entity has an equity interest 0,00 0,00
HI Revalugtion of financial asscts 0,00 0,00
Nol’c 19 2 1 073 454 43 253 524,67
; 1. (922 | (G637217,10)
: v Notc 21 2 - 1(921:676,00)
I Cuu:enl poxhon 0,00
1L, Dcfcrxcd portion (l 464 974 00) (921 676,00)
2.4

000
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R

Achin Gupta, Membet: of the Management
Board

#e] Gondek, Member of the
Managgment Board

Gﬁ%

Oliver. Henry Boume, Member of the
Management Board

Tobele. MoloRo

Tzabela Mackowska, Person in charge of
bookkeeping
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GLENMARK PHARMACEUTICALS Spizo.0,
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Iv. STATEMENT OF CHANGES IN EQUITY

- nd;usbmcnts of funidamaental étrors

- results of changes in nccouutmg prmclples

| L:a<Openingbalinde of cqility 461497421 (665 484,69)
1, Opening balance of share capital 5 000 000,00 4.050.000,00
1.1. Changes in share capitdl - -
a) increase (due o) - 950 000,00
- issuauce of shares
- additional paymeats fo capitals 950 000,00
b) decrease {due to) . R
- redemption of shages
1.2. Closing balance of share capital 5 000 000,00 5 000 000,00
2. Opening balance of supplementary capital 23 004 101,18 13 954 101,18
2.1. Changes in supplementary capital - 9 050,000,00
1) inctease (due to) - 9 050 000,00
- issue of shares ahove face valve
- from profit distribution (stetutory)
- from profit distgbution (above the statutory minimum valuc)
- surplus over the face valué of taken up shares 9 050 000,00

b) decrease’ (due to)

- loss coverage

2.2. Closing balance.of supplementary capital

23004 101,18

23004 101,18

3. Opening balance of revalualion reserve

3.1, Chasges i revaluation reserve

a) increase (due o)

b) decrease (due to)

- sales of tangible fixed assets

3.2. Closing balance of revaluation reserve

4. Opening bilance of other reserve capitals

4.1. Cliariges in other reserve €apitals

g) increase (duc to)

L) degranse (due to)

4.2, Closing balance'of other teserve capitals

5. Opening balndce of previous yeais' profit (loss)

5.1. Opening balance of previous yesrs’ profil

- adjustments of Rindamental errors

- zesulls of clianges in nccountiag principles

5.2, Opening balaace of previous years’ profit after adjustments

5.3, Chauges in previons years” profit

g) increase (due to)

- distribution of previons yeats’ profit

b) decrease (due to)

- teansfer to supplementnry capital

54, Closing balance of previous years' profit

5.5, Opening balance of previcus years’ loss

(23 389 126,97

(18673.585,87)

- adjustments of fundamental errors

- resulls of changes in accounting principles

5.6. Opening balance of prévious years® loss after adjustments

(25 389 126,97)

(18 673 585,87)

5.7. Changes in previous yenr's loss

8) iticrease (due to)

- previous years’ loss brought forward

b) decrease (due to loss covernge)

5.8, Closing balauce of previous years’ loss

(23 389 126,97

(18 673 585,87)

5.9, Closiag balance of provious years’ profit (loss)

6. Net result

(6 457 530,29)

(4715 541,10)

a) net profit
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b) net logs
<) write-offs on profit

llance of equiity:> T
- s

6457 530,29 4715 541,10

Achin Gupta, Member of the Management Andgoej

: Gondek, Member of the
Board Man :

nt Board

o)

——— == Yy

Oliver Henry Bourne, Member of the
Management Boaed

Izabela Markowska, Petson in chatge of
bookkeeping
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V.. CASH FLOW

indirect method)

(6 457.530, 99) I

=6 158 87341

1. Amoxllsaudn and depxecmlxou

540 129,45 550 179 74
2. Exchange gains (losses) (838 681,20)
3. Interest aud profit shating (dividend) 361 671,36
4. Profit (loss) on investment ciivitles (540,65)

5. Change in provisions, 1533 314,89 2 549 266,71
6. Change in inventory (3 401 821,61) 1877 342,18
7. Change in recdivables (755 410,55) (3 316 783,41)
8, Change jn short-term liabilities, excluding credits and loans 9 728 626,41 7415054,13
9. Change in prepaymeénts and secruals (1 485 424,53) (922 621,40

10. Other qdlustments
1N s from.

2.950:887,01

540,65 ]

1. stposnl of mlnngd)lc asscts and tanpible Gixed assels

540,65

2. Disposal of investments in real property and in intangible
assets

- salcs of ﬁ.nancnl assets

- dividends and profit sharing

- repayment of gmnted long-tenn loans

- interest

- other inflows from financial asséts

_ 1) i other enlitied in which the:Enfiljhas an equity interest-

- sales of financial assets

- dividends aud profit shadng

- repayment of pranted Joug-term loans

- interest

- other inflows from ﬁnnncml ﬂssets
- c)in étherentities - = ;

- salos of financial assets

- dividends and profit sharing

- xepayment of granied long-term loans

- ‘inlerest

- other inflows from financial assets,

4 Othermﬂows fro m estment acu "l:es

1.127:236,34

58048321

1, Pmchase of mmng{ble assets xmd txmggblc ﬁxcd Q:ssots

1427 236,34

580 483,21

2, Tnve ] m xcnl propérly

:—.piui:hhsc of financial assels

- long-term loans gieated

thes etities in fvhich ihe 2iftylins anequity infesest | -

- pu":clxésc of financial assels

ran led

- purclmsc of fnancial nssets

- long-torm Joans pranted

4. Other outflows from investment aciivitics

(1126 695,69) |

EC)
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1. Netinflows from issuance of shares and other capital
Instruments and from capital contdbutions

SE{EE0000 000;00°

10 000 000,00

2. Credit and loans

3. Issuance of debt securities

4, Other inflows from financial activities

SNITOnows S R 1784020299
1. Purchase of oym shares.

2. Dividend and other payments to shareholders

3. Profit distribution liabilities other than profit distribution
payment to shareholders

4. Repayment of credits and loaas 7 387 977,00
5. Redemption of debt securities

6. Payment of other financial liabilities

7, Payment of lisbilities atising from ‘inancial Jeases

8. Interest 452 225,79

9. Other outflows from financial activities

ENG EARh 6 T Hkaies

Pt

Achin Gupta, Member of the Management
Board

O

——————— .

Oliver Henry Boutne, Member of the
Management Board

Trabela Markowska, Petson in charge of
bookkeeping

And@ ondek, Metiber of the
Management Board
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V1. SUPPLEMENTARY INFORMATION AND EXPLANATIONS

20
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GLENMARK PHARMACEUTICALS Sp.zo. 0.
Financial S{atement for the ycar ended 31 March 2019

Both in the curcent and previous reporting périods the Company did not make any revaluation
write-offs of tangible fixed assets.

The Company does not hold tangible fixed assets under the contracts of leasing, classified to be
recognised on the balance sheet as financial ot opesational leasing,

In periods covered by the financial statement the Company did not have any liabilities towatds the
state budget or the budget of local govetnment uaits duc to its acquisition of the ownership right to
buildings and striictutes.

The company occupies office space on the basis of a lease agreement.
The company ‘does not plan to incur significant financial outlays in the coming years to dequire
fixed assets.

3 TANGIBLE FIXED ASSETS UNDER CONSTRUCTION

In peciods covered by the financial statement the Company did not hold any tangible fixed assets
under construction.

4 LONG-TERM INVESTMENTS

In periods covered by the financial statement the Company did not have any long-term
investments.

5 FINANCIAL ASSETS

In periods coveéred by the financial statement the Company did not have any financial assets held
for ttading,

6 INVENTORY REVALUATION WRITE-OFFS

In petiods covered by the financial statement the Company made inventory revaluation write-offs.

INVENTORY REVALUATION WRITE-OFTS AS AT THE BALANCE SHEET DATE
dosing balange opening balance

Trem Specification o Reéviluation | Inventory A Revaluation | laveritory

Gross value wite-offe cartylng vass Grods vnlue write-offs | caszying value
1, | Matedals ) - 0

Senii-finished products '

2. lend workin progress _ S -
3. | Finithed products |- - )
4, Goods 19 74436899 |- 583 290,01 19 161 078,98 | 15769 186,04 |- 992867 |15759 257,37
5. 1 Advances for déliveiies - - - o
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CHANGE IN INVENTORY REVALUATION WRITE-OFFS IN CURRENT PERIOD
Revaluation write-offs;
Scmi-finished
Item Specification ’ , roducts and Finished Advances Total
g Marecils | P work in products Goods for deliveries |  jnventory
Pprogress
Revaluation write-offs - _
1. | opening balance - 992867 - 992867
Inerease in wiite-offs
2. |(dueto) 2, - -1 58329001 - 583 290,01
- write-offs madc jn the
period secognised in other
2.1 | operating expenses 583 290,01 583 290,01
2.2 |- other -
23 | - subsidiary purchase -
- exchange differences
arising on the trendation of
a financial statement of a
24 | forcign entity -
. degredse in Writs-offs
3. (due to): - - |- 992867 - - 992867
- write-offs made In the
petiod recognised in othee
3.1 | operating revenue - 992867 - 9 928,67
3.2 |- other -
3.3 | - subsidiary sale &
- exchange differences
ising on the teanslation of
a financial statement of a
34 | forcipn entity -
Revaluation wiite-offs » :
4, | dosing balagce - - -| 583290,01 - 583 290,01
7 REVALUATION WRITE-OFFS ON RECEIVABLES
In petiods covered by the financial statement the Company did not make any revaluation write-offs
on receivables.
8 PREPAYMENTS AND ACCRUALS

In periods covered by the financial statement the Company did not make any long-term

prepayments.

SPECIFICATION OF SHORT-TERM PREPAYMENTS

Item Specification as at
31.03.2019 31.03.2018
long-term short-term long-term short-term

1 | Insutauce 32 828,00 3114532
2 | Membership fee 8 167,00
3 | Subscriptions i1 330,91 1.000,00
4 | Maintenance sipport 5 350,97 212498
5 | Plane tickets 313612 7132,17
6__ | Company mn N . i 1 040,00 _

%  iTetal] | T L CEl T sra0ae
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In periods covered by the financial statement the Company did not have other long-term and short-
term accruals.

9 SHARE CAPITAL

SHARE CAPITAL AS AT THE BALANCE SHEET DATE

Item | Specification et
31.03.2019 31.03.2018
3. | Numbez of shares 10 000 10000
2. | Nominal value 6f 1 share 500,00 500,00
3. | Sharo'capital ' 5000000,00 [ 5000 000,00

OWNERSHIP STRUCTURE OF THE SHARE CAPITAL AS AT 'THE BALANCRE SHEET DATE,

i . : % of the total
Item | Sharcholder Number of ehares % of the shase Nunibor of number of
capital votes votce
1. ] Glenmark Holding SA 10000 100,00% 10 000 100,00%
; Total 10 060 100,00% | 10 000 100,00%

OWNERSHIP STRUCTURE OF THE SHARE CAPITAL AS AT’THE PREVIOUS BALANCE SHEET

DATE :
; % of the total
Item | Sharcholder Number of ehares ks o.j‘ the shide Number of numbecr of
capital votes
votcs
L_lal k Holding SA A 10 000 100,00% 10 000 100,00%
) ‘Total ___loopo 100,00% 10 000 100,00%

10 REVALUATION RESERVE
In petiods covered by the financial statement the Company did not hold revaluation reserve.

11 PROVISIONS
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CHANGE IN PROVISIONS POR EMPLOYEE BENEFITS IN THE CU RRENT REPORTING PERIOD

Provisions for:

. e —— . unuged Total
Tiem, Specification jubilce ul!owgnc_cs anrivial peovisions
i bonuscs in-Kind Léaves ‘

1. | Provisions opeiting balance 870 977,17 870 977,17

2. | Incredse in provisious.(due io); - S| 74343142 743.431,42
- ptovisions established in the h

2.1 |period, tecognised in the ptofit and 743 431,42 743 431,42
loss.account

2.2 |-other -

2.3 |- subsidiaty purchase -
- eichsinge differences arising on

24 | the teanslation of & financial -
statément of a foreign eniily
3. _|Deciense it provisions.{dug: tp): - -| 87097717 870 977,17
= provisions released in the perdgd, _ _

3.1 | recognised in the profit and loss 870977,17 "870 977,17
siccount

3.2 |- other -

3.3 |-subsidiary sale -
~ exchauge differences arising on

3.4 |the translation of a financial -
statement of a foreign entity
Provisions closing balance,

4 |including: - - -] 74343142 743 431 42
4.1 - long-tenm -
42 | - short-term 743 431 42 743 431 42

CHANGE IN PROVISIONS FOR EMPLOYEE BENEFITS IN THE DREWOUS REPORTING PERIOD
Provisions for: -
' : . : Total
Ttem ‘Speeification jubilec | allowances ::::':: provisians
bonuses “in-kind lénvcs
1. | Provisions opcuing balince 595 843,58 595 843,58
T T o _ -1 81097717 870.979.17
- provisions éstablished in the
2.1 | period, recognised in the profit and
loss account B70 977,17 870977117
22 |-other E
23 |- subsidiary porchase -
- exchange differences arising on
24 | the translatioh of a financial
i statement of n foreipn entity -
3: | Degreasc'in pravisions.(die to): < -] 59584358 595 843,58
~ provisions released in the period,
31 [recognised in the profit nud loss
account 595 843,58 595 843,58
32 |- other -
33 |- snlisidmry‘ sqle .
- exchange differences arising on
3.4 | the Leanslation of « financial
statemant of a foreign enlity -
| Pravisions closiag balance, _

4 {including: ' ) - -1 87097717 870977,17
4.1 - long-tenn -

2 - shart-term 870 977,17 870 977,17
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13

14

16

17

17.1.

18

FINANCIAL LIABILITIES
The company has no other financial liabilities apart from trade liabilities.

FINANCIAL RISK MANAGEMENT

The company has many risks. The first is the credit tisk that the Company attempts to reduce
through cooperation with a limited group of recipients. The group cooperates with Euler Hermes,
which sets credit limits. The company tries not to cooperate with companies that do not have a
specific credit limit. The next risk is the liquidity tisk, which the Company limits through Ffinancial
support from the group, extending pagyment deadlines and through the use of other financing
methods such as factoring. The risk of exchange rate fluctuations The Company tries to limit by
cooperating with alimited number of suppliers from abroad. The last risk that the Company faces
is the risk of changing the price. The purchase ptices of commoditics from related companies are
set in such a way as to provide the Company with a proper margin, assuming that the sales plan is
implemented. The most prone to price etosion are products sold in hospital tenders, which is why
the Company has a limited portfolio in this atea. The company's main financial instruments
include trade receivables (category of loans and own teceivables) in' the amount of PLN
40,873,100.28, cash (loan category and own recéivables) in the amount of PLN 4,747,928.23, as
well as trade payables ( other liabilities category) in the amount.of PLN 58.790.09.56. The carrying
amount of these instruments is their approximate fair value.

HEDGE ACCOUNTING
The Company does not use hedge accounting.
LIABILITIES SECURED ON THE ENTITY’S ASSETS

In petiods coveted by the financial statement the Company did not have any liabilities secured on
the entity’s assets.

CONDITIONAL LIABILITIES
The company has no contingeat liabilities.

OTHER INFORMATION REGARDING EQUITY

Proposed division of financial result

In the curient year the Company suffered loss which shall be covered by revenues from next years.
REVENUES FROM SALES

NET REVENUES FROM SALES OF PRODUCTS, GOODS AND MATERIALS — BY
TYPE

for the period
Item Specification from 01.04.2018 to from 01.04.2017 to
31.03.2019 31.03.2018

1, | Net revenue from the sales of produicts: 31 124 787,79 32 958 071,50
1.1, | - products

1.2, | - secvices (re-invoiced costs) 31 124 787,79 32 958 071,50

2. _ | .Net revente from ‘the sale of goods and materials: 59 751 276,15 53 050 066,53

2.1. | - poods 59 693 208,19 52 979 531,94
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L 22. T-materials I 58 067,96 |

70 544,59 |

NET REVENUES FROM SALES OF PRODUCTS, GOODS AND MATERIALS — BY

TERRITORY
for the period
Item Specification from 01.04,2018 to from 01.04.2017 to
31.03.2019 31.03.2018
4. | Netrévenire fiam. the sales of products: __ 31124787,79 32958 071,50 .
1.1, | -countey
1.2. | - expont 31124 787,79 32 958 071,50
2. | Netsevenue from the sile of goods and materials: | 59 751 276,15 53 050 066,53
2.1, | - country 59 693 208,19 52979 521,94
22, |-export 58 067,96 70 544,59
19 OTHER REVENUES AND COSTS
19.1, Other operating activity
OTHER OPERATING REVENUES
for the period
Item Specification from 01.04.2018 to from 01.04.2017
31.03.2019 t0 31.03.2018
1. | Gainon disposul of non-financial fixed dssets %
) 540,65 | -
'2, | Subsidies - !
:3. | Revaluation 6f non-financial fixed asscis - ~ 605 851,50
-4. | Other operating revenucs; ) 31 707,74 . 2 608,15
4.1. | - due to rounding 2,74 3,15
4.2. | -other 31 705,00 2 605,00
‘5. | ‘T'otdl other operating revenucs_ 32 248,39 '608 459,65
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OTHER OPERATING EXPENSES

for the period
Item Specification From 01.04.2018 to from 01.04.2017
31.03.2019 to 31.03.2018
1. ] Loss on disposal pf non-financial fixed nsscts
- 843,59
L1. | - revenue on disposal ()
- 843,59
12. | - net value of disposed fixed assets (+)
2. | Revaluntion of nonfinnncial fixed asscts
' 57336134 -
3. | Otheroperating expenses: 5 888,68 2 090,92
3.1. | - due to rounding
126 245
3.2. | - donations
3.3. | - provision for costs of courl proceedings ASA Sp. 2
0.0,
3.4, | -other 5 887,42 2 088,47
4. | Total othyer opcratisig expenscs 579 250,02 2 934,54
19.2. Financial activity
FINANCIAL REVENUES - INTEREST
Item v Specification In::(;zitc:;i:‘::d :‘:::l::: :::ﬁ:::g ‘Total interest
1 | Towaids related purtics - -
1.1, - debt financial instruments -
12, - loans granted -
1.3, - Own recéivables -
14, - other assets -
2. | Towsrds other entities 2 739,56 2739,56
2.1 - debt financinl instruments -
2.2, ~lonns granted -
2.3 - 0wn teceivables -
24 - deposits and other assets 2 739,56 2 739,56

FINANCIAL EXPENSES — INTEREST

Item Specification Interci::lci::;cd and :::l:;: :::;i::: Total intetest
1. Towards related partics - - -
1.1, - financial lisbilities held for trading .
1.2. - long-tetrs financial liabilities - - -
1.3. - othet short-term liabilities -
1.4, - other liabilities ~
2. “Towards othey entitics -
21 - financial lisbilitics held for teading -
22. - long-term financial liabilitics -
23, - other short-tenn lighilities -
24 - other linbilities -
OTHER FINANCIAL EXPENSES
for the period
Item Specification from 01.04.2018 to fromn 01.04.2017 to
31,03.2049 31.03.2018
L1 | Surplus of uegative exchange diffetences over
positive oncs 793 069,64 -
1.2. | Other 280 384,79 253 524,67
‘Total othee financial revenucs 1073 454,43 253 524,67
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OTHER FINANCIAL REVENUES
for the period
Item ‘Specification from 01,04.2018 to from 01.04.2017 10
31,03.2019 31.03.2018
1.1, | Suiplus of positive exchange differences over

_negative ones - 491 035,79

1.2, | Other )
; ‘Total ather financial sevenues . 491 035,79

20 EXTRAORDINARY EVENTS

In peciods covered by the financial statement no extraordinaty events took place in the Company.

21 INCOME TAX
21.1. Current income tax

SETTLEMENT OF CURRENT CORPORATE INCOME TAX FOR THE REPORTING PERIOD .
) for the period
Tiem Specification from 01.04.2018 10 from 01.04.2017 to
31.03.2019 31.03.2018

1. | Revenye:nnd profits in jecords 90 867 439,54 8711017114
2. | Non-taxable tevepue nind exempt from tax (due.to): - 12494 894,70 | - 9310 728,85
2.1, - exchange diffecerices 32 714,80 239 350,79
2.2, < provisions released on revenue of Miture pedods 615 780,17
23, - hon-tox revenue due to invoiced provisions - 9 928,67
24, - wiitfen-off liabilities towards recipients -360 780,79 | - 626 257,63
2.5. - releass of provisions for returns 626 257,63
2.6. - sales adjustments - provision ~'L1 604 265,70 - 9529 673,51
2.7, - deferced sales - goods issued in Apdl invoices issued in

March -1188 820,64
3. | Tax revenues adt being accopnting revenues (due o). 9383 404,64 | - 8 053 820,16
3.1 | - exchange differences from provious years 146 268,87 89 630,23
3.2, - released provisions from last year - 95296751 | - 8 143 450,39
4. ‘Total tix reveaye (1:2+3) 93 978 929,60 88 367 079,83
5. Costs and Josses in secords- 98 789 943,83 92 747.388,24.
6. ‘Coits and logacs Béinw-il_e‘ducdblc &xpenses 212 119,66 550 39542
6.1. - donations 72 658,71 51 163,77
6.2 contsibutions to the State Fund for the Rehabilitation of the

_Disabled 92 398,00 100 975,00
6.3. utesest 361 671,36
6.4. - - nop-daductible VAT 5 829,89 4093,10
6.5. |- “othercosts 41.233,06 32 492,19
7, | Costs nad Josses terapornally being non-deductible expenses -60 178,58 629 867,13
7.1. - released provisions from lust year ) -2 232 766,69 { - 1695 980,73
7.2, - estublished provisions 1956 966,23 2 232 766,69
13 - exchange differences 44 677,40 93 081,17
7.4. - costs from updating the value of stocks 573 361,34
7.5. | - costs of goods sold zegarding deferced tnles 403 416,86
7.6. - factoring costs being non-deductible expenisos
1.7 - difference between tangible fixed astets and Intangible asscts

amortisation /depreciation for tox and balance sheat purposss
7.8. - unpald inteest on loans
& | Tax'coits dobeing accounting costs = -
8.1. - paid intosost on Joans from previous years
8.2 - difference between tangjble fixed resets and intangible assets

amortisation /depreciation for 1ax and bal sheet purp
8.3, - dilfesence in tecogaition of factoring costs for tax aund

balance dheet pucposes
9. | Total tax costs (5-6-748) 98 638 002,75 ' 91 567 125,69
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10. [ Income / Ioas (4-9) - 4659073,15 3200 045,86
11 Licome éxespt from tax { 1ts to'be watten with +)

12. | Income deductloni;

121, | - taxlosses from previous years - -
12.2. | .- donations

123, | -other

13. Thx biase, (10-11-12) - 4659073 10 672 942
14, Income tax according fo rate - B85 223,87 2 027 858,98
15, Tax deductions

16. Tax due (14-15) - 885 224 2 027 859
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21.2. Deferred income tax

DEFERRED TAX ASSETS
change of the nsset in change of die assec in
rssete in the balance sheet as at ponil with i ial espondenie with equity
Specifioation of ¢ p y zesult for the pérind for the period
Itom | differences = difference henween from from
tax and carrying value from from 0L.04.2018 | 01.04.2047
01.04.2018 t6 | 01.04.2017to | to to
31.03.2019 31.03,2018 31.03.20147 31.03.2018 31.03.2017 31,03.2018
1 tangible fixed assets and intangible
assets (without leasing)
p) tingible Fived assets and intangiole
assels in financinl leasing
3. loans graated
4 financial asscts at purchase price
5| Reserves from retucns 68 548 118980 | - 50441 118 989
5. Resorves for stock 110 825 1886 108 939 1386
7 trade receivables lind other
{provision for rebates) 2 204 810 1 810 638 394 173 263 382
8. | provisions for employee benefits 141 252 165486 | - 2423 52275
9. othet provisions 230 572 258740 | - 28 168 49714,
10, factoting costs - . -
1 teade linbilities and othee
(exchange diffc 5) 2273 | - 2779 30064 | - 10 761
12. | iateceat on loan _ N -l - 19483
13. | tax losses to be seitled next yeatd 3521092 2635 867 885 324 465 674
14, other kmporary differences 149 417 149 417
Total 6428785 | 4963815 1464974 921676
DEFERRED TAX PROVISION :
. ' ha of th vision i 1 (e} vislon i
provisions in the balanec sheet & ’.“ige‘ ‘ e t:;‘ nerin e “‘:’8‘ olthe \l;;:’h :q‘:l':lrfor
: e gt result for the period the period
Bpecification of temporry from
Item | differences— diﬁgrence between 01.04,201 from
W and oarrfing o 8to from from 01.04.2017
_ 31.03.201 | 0L.04.2017 to | 01.04.2018 to to
31.03.2019 31.03.2018 7 31.03.2018 31,03.2017 31.03.2018
1 tangible fixed asscts and intangible
asscts (without leasi
2 tanghblo fored asscts and intangible
essets in finaticial leasing
3. loans pranted
4, financial assets at faic vahie
5, Anide seceivables and other
3 e ivablet (ever S
statically)
7, credits zivd Ians obmined
8 financial linbilities at fuic value
9. trude liabilities and gther
{exchangs diffecerices)
10, othet temponary differences
% T "~ Total - = o
The income lax burden shown in-profit and loss eccount L I
: -defereed parct ~1464 974

22. DISCONTINUED OPERATIONS

In periods covered by the financial statement the Company did not discontinue its operations.
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23. ADDITIONAL INFORMATION TO THE CASH FLOW STATEMENT

SIRUCTURE OF CASH RECOGNISED IN THE CASH FLOW STATEMENT

Item Specification - As
31,03.2019 31,03.2018.

1. | Cashinhaud 902,69 982,69
2. Cash st bank 4747 025,54 6 172 298,11
3. Other cash
4. | Other cash agsets
5. | Total cash indicated jh the balance sheet 4747 025,54 6 173 280,80
6. Short-torm financial nssets classified for the purpose of cash fow

statement ascash
7. | Exchange differences from the balance sheet cash valuation
8. | Total cash indicated in the cash flow statement ) 4 747 025,54 6 173 280,80

24, EXCHANGE RATES

EXCHANGE RATES USED IN VALUATION OF I''EMS EXPRESSED IN FOREIGN CURRENCIES

As at
Ttem Specification
31,03.2019 | 31.03.2018
1, EUR/PLN
+,3013 4,2085
2. | USD/PLN
3,8365 3,4139
AVERAGE EMPLOYMENT
AVERAGE EMPLOYMENT WITH A BREAKDOWN INTO PROFESSIONALS
Yor the period
Item Specification from 01.04.2018 { from 01.04.2017 to
to 31.03.2019 31.03.2018
1. White collar 9 111
2, Blue collar
3. | Total number.of employees 97 i11

25. REMUNERATION PAID OR PAYABLE TO MEMBERS OF THE MANAGEMENT
AND SUPERVISORY BODIES

In petiods coveted by the financial statement the Company paid remuneration to members of the
management and supetvisory bodies, however, the Company’s policy makes their disclosure
impossible.

26. LOANS AND SIMILAR ALLOWANCES GRANTED TO MEMBERS OF THE
MANAGEMENT AND SUPERVISORY BODIES

In periods covered by the financial statement loans and similar allowances were not granted to

members of the management and supesvisory bodies.

27. REMUNERATION OF AN ENTITY AUTHORISED TO AUDIT THE FINANCIAL
STATEMENT
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Remuneration of an entity authorised to audit the financial statement paid and due for the financial
year includes:

- Audit of the financial statement for the period from 01.04.:2018 to 31.03.2019, which according
to the agreement amounts to PLN 40 000,00,

- Quarterl_y reviews for the periods of 01/04/2018-30.06._2018, 01/07/2018-30/09/2018,
1/11/2018-31/12/2018, which according to the agreement amouated to 30,500.00

28. CONTRACTS EXECUTED BY THE COMPANY NOT INCLUDED IN THE
BALANCE SHEET

In peciods covered by the financial statement the Company did not execute any contracts not
inclided in the balance sheet.

29. TRANSACTIONS WITH RELATED PARTIES

INFORMATION ON TRANSACTIONS WI'TH RELATED PARTIES ~SALE AND RECEIVABLES

‘Receiysbles due to deliveries and services Othee
short-
Revenue from sake Other Long-term term
Tem | Specification | of products, goods | operts g | n ek net 8‘3‘1."“:“ du:’to revaluation weile- | ceceiv
and matecials wvemie | (net value) value elivencs an offs nbles
seqvices (et
wvalue)
[B Glenmark
Phaanaceuticals )
SR.O. 31 051 023,96 11 762 166,42
2, ‘Gleamark
Phdmiaceuticals
Distabution
&0, 126 186,09 175 739,32
3. Glennark
Phanaccuticats
Burope UK 493,65
4, Glenmark
Pharmaceuticals
SRL 4 49505
5. Glenmark
Phagmaceuticals :
LTD lndic 657,00 ) 1.382,00
" “T'otal. 5 31482 855,75 - - ] 11939 287,14 -

INFORMATION ON TRANSACTIONS WITH RELILTED PARTIES ~ PURCHASE, AND LIABILI'TIES

Acquisitions made g5 Short-teom labilides ]
(T costy of other o uid other Ll:l’:gn;:llg:n
ltem | Specification 11: b opeting | U | oo asscts du to dchymti (without (withot
usiness : R assets and setvices loas
activity costs loans) i)

1. Glenmack )

Pharmaceuticals

S.R.O, 45 379 878,59 50 158 208,97
2. Glenmark

Phamanceuneals

Distribution

£.1.0, 1724 139,93 2013 735,32
3 Glenmark

Phasmaceuticals

Europe UK 176 719,17 176 966,02
4. Glenmack

Phamnacenticals

Ltd, India

* Total 47280 237,79 - 52 348 910,31 - =
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INFORMATION ON TRANSACTIONS WITH RELATED PARTIES — FINANCIAL ACTIVITY

Loans pranted: Loans reccived:
Ttem Specification long—t_c.m ! short-term financial income loag-teom shoct-teom fifancial
financial financial gssets dueto liabilities liabilite fosts due
assets to interest
1. Gleumark
Phanmaceulicals
8.R.O.
‘Total -1 - -

30. INFORMATION ON SIGNIFICANT EVENTS REGARDING PREVIOUS YEARS
INCLUDED IN THE FINANCIAL STATEMENT OF THE FINANCIAL YEAR

To the date of the financial statement for the financial year, i, to 20 May 2019, no events regarding
ptevious years took place which should be recorded in the books of account of the financial year
for which the financial statement was prepared.

31. INFORMATION ON SIGNIFICANT EVENTS THAT TOOK PLACE AFTER THE
BALANCE SHEET DATE, NOT INCLUDED IN THE FINANCIAL STATEMENT

After the balance sheet date to the date of the financial statement for the financial year, i.e. to 20
May 2019, no events took place that would have not been recorded in the books of account of the
financial year for which the financial statement was prepared.

32. CHANGES IN ACCOUNTING PRINCIPLES (POLICIES) IN THE. FINANCIAL
YEAR

In the financial year ended 31 Macch 2019 there were no changes to the accounting principles.
33. INFORMATION ON UNCONSOLIDATED JOINT VENTURES

Not applicable.

34. LIST OF ENTITIES IN WHICH THE COMPANY HOLDS AT LEAST 20% OF
SHARES IN THE EQUITY OR GENERAL NUMBER OF VOTES IN THE
GOVERNING BODY OF SUCH ENTITY

The Company does not hold any shares in the equity of other entities.
35. CONSOLIDATED FINANCIAL STATEMENT
Financial statements are consolidated by Glenmark Pharmaceuticals LT'D in India.
36. MERGER OF COMPANIES
In periods covered by the financial statement, the Company did not merge with other Commetcial
Companies, :

37. UNCERTAINTIES AS TO THE POSSIBILITY OF CONTINUING OPERATIONS

The Management Board does not see any theeats as to the possibility of continuing operations by
the Company.
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38. OTHER SIGNIFICANT INFORMATION

Not applicable,

oo ) 5L

Achin Gupta, Member of the Management Gondek, Member of the
Board nage ent Board

Ohver Henry Boume, Member of the
Managemerit Board

St

Izabela Markowska, Pesson in charge of
bookkeeping
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